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SUMMARY 

The  following  summary  is  designed  to  set  forth  briefly  the 
salient  features  of  the  Act  where  the  law  has  been  materially  changed. 
By  reason  of  its  brevity,  the  summary  should  be  read  in  connection 
with  text  of  the  Act  itself  by  referring  to  the  particular  section  men- 
tioned in  each  case. 


I — This  Act  Applies  to: 

All  domestic,  foreign  and  alien  societies  operating  in  Illinois  on 

and  after  July  1,  1936,  unless  the  text  otherwise  indicates. 

(Section  29) 

II.  This  Act  Does  Not  Apply  to: 

1 —  Societies  providing  benefits  exclusively  through  local  and  sub- 
ordinate lodges. 

2 —  Societies  limiting  membership  to  persons  engaged  in  one  or  more 
hazardous  occupations  or  crafts,  in  the  same  or  similar  lines  of 
business. 

3 —  Domestic  societies  limiting  membership  to  employees  of  a par- 
ticular city  or  town,  designated  firm  or  business  or  corporation 
providing  a death  benefit  not  exceeding  Four  Hundred  Dollars 
or  disability  benefits  not  exceeding  Three  Hundred  and  Fifty 
Dollars  to  any  person,  in  any  one  year  or  both,  provided  no  bene- 
fit certificate  is  issued. 

4 —  Domestic  societies  of  a purely  religious,  charitable  and  benevolent 
description  providing  a death  benefit  not  exceeding  Four  Hun- 
dred Dollars  or  disability  benefits  not  exceeding  Three  Hundred 
and  Fifty  Dollars  to  any  one  person  in  any  one  year,  or  both, 
provided  no  benefit  certificates  are  issued  and  the  membership 
does  not  exceed  one  thousand. 

(Section  26) 

III.  Government  : 

1 —  Must  have  a representative  form  of  government. 

(Sections  1 and  3) 

2 —  Supreme  legislative  or  governing  body  must  meet  at  least  quad- 
rennially. 

3 —  Elective  members  of  supreme  legislative  or  governing  body  must 
constitute  majority  in  number  and  have  not  less  than  two-thirds 
of  votes  of  such  body  nor  less  than  votes  necessary  to  amend 
charter  or  articles  of  incorporation  or  articles  of  association,  con- 
stitution or  by-laws. 

(Section  3) 
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4 — All  subordinate  lodges  or  branches  must  meet  at  least  once  in 
each  month. 

(Section  2) 

IV.  Amendments  to  Charter  Articles  of  Incorporation 
or  of  Association: 

1 —  Domestic  societies  must  file  certified  copy  of  amendments  with 
Director  within  thirty  days  after  enactment. 

2 —  Foreign  and  alien  societies  must  file  copy  of  amendments  with 
Director  within  thirty  days  after  approval  by  home  state,  certi- 
fied by  supervisory  official  of  such  state. 

(Section  17) 

V.  Constitution  and  By-Laws  and  Amendments: 

1 —  Societies  must  file  annually  with  annual  statement,  certified  copy 
of  constitution  and  by-laws  then  in  force. 

2 —  Societies  must  within  ninety  days  after  enactment,  file  with  Di- 
rector, certified  copy  of  all  amendments  and  within  thirty  days 
after  enactment,  synopsis  or  summary  of  amendments. 

(Section  18) 

VI.  Beneficiaries  and  Benefits: 

1 —  If  charter,  constitution  and  by-laws,  so  provides,  societies  may 
permit  designation  of  beneficiary  based  solely  on  insurable 
interest. 

(Section  5) 

2 —  Must  provide  for  payment  of  death  benefits  and  may  provide  for 
payment  of  endowments,  annuities  and  disability  benefits. 

(Section  4) 

VII.  Certificate  Contracts — Mandatory  and  Prohibited 

Provisions  : 

1 —  Riders  or  endorsements,  application  or  application  and  declara- 
tion of  insurability  must  be  attached  to  certificate. 

2 —  Benefit  certificate,  riders  and  endorsements  must  be  approved  by 
Director  prior  to  issuance. 

3 —  Benefit  certificates  must  provide: 

(a)  Adjustment  of  benefit  for  misstatement  of  age. 

(b)  Table  of  values  and  options,  if  given. 

(c)  Title  on  face  and  filing  back  of  certificate  describing 
same. 

(d)  Grace  period  not  less  than  twenty-seven  days  for  pay- 
ment of  any  assessment  after  first. 
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4 —  Benefit  certificates,  riders,  endorsements,  charter,  constitution,  by- 
laws or  application  must  not  provide : 

(a)  A period  shorter  than  eighteen  months  for  filing  suit 
under  any  benefit  certificate  after  the  cause  of  action 
accrues. 

(b)  For  back-dating  a benefit  certificate  more  than  six 
months  before  the  original  application,  except  in  cases 
of  exchange  where  existing  reserve  credits  permit. 

(c)  For  limiting  sums  payable  on  account  of  the  kind  or 
character  of  disease  causing  the  insured’s  death  after 
the  certificate  has  been  in  force  for  two  years. 

(Section  7) 

5 —  May  issue  present  approved  forms  of  certificates  until  Decem- 
ber 31,  1937. 

(Section  9) 

VIII.  Assessment  Rates  and  Allocation  of  Funds: 

1 —  On  all  adult  certificates  issued  after  December  31,  1937,  rates 
must  be  computed  on  American  Experience  Table  of  Mortality 
4%  or  on  American  Men  Ultimate  Table  of  Mortality  3^%  or 
on  any  higher  standard. 

2 —  Disability  rates  must  be  computed  from  tables  of  reliable  experi- 
ence and  4%  interest. 

(Section  9) 

3 —  Rates  on  all  juvenile  certificates  issued  after  December  31,  1937, 
must  be  computed  on  Standard  Industrial  Mortality  Table  or 
the  American  Experience  Table  of  Mortality  with  Craig’s  Ex- 
tension 4%,  or  upon  any  higher  standard. 

(Section  8) 

4 —  Societies  one  hundred  per  cent  solvent,  may  operate  without 
segregation  of  funds.  Others  must  segregate  funds  and  premiums 
and  mortuary  or  disability  funds  cannot  be  used  for  expenses. 

(Section  9) 


IX.  Approval  and  Payment  of  Claims: 

All  claims  must  be  approved  or  disapproved  within  sixty  days 
following  receipt  of  due  proof  and  must  be  paid  within  thirty  days 
after  approval. 

(Section  30) 


X.  Vouchers  for  Disbursements: 

All  domestic  societies  must  have  voucher  receipt,  endorsed  check 
or  affidavit,  describing  consideration  for  all  disbursements  of  One 
Hundred  Dollars  or  more. 


(Section  38) 
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XL  Misrepresentation  and  Warranties: 

No  society  can  avoid  the  certificate  for  misrepresentations  or 
false  warranties  or  failure  to  comply  with  any  condition  of  the  con- 
tract unless  the  fact  misrepresented  or  falsely  warranted  or  the  con- 
dition broken  was  stated  in  the  contract,  or  unless  made  with  in- 
tent to  deceive  or  it  materially  affected  acceptance  of  the  risk  or  the 
hazard  assumed  by  the  society. 

(Section  42) 

XII.  Annual  Statement  and  Valuation  Report: 

1 —  Annual  statement  and  valuation  report  must  be  filed  not  later 
than  March  first  each  year.  Any  society  neglecting  to  so  file  shall 
forfeit  One  Hundred  Dollars  for  each  day’s  neglect.  Domestic 
societies  must  publish  synopsis  of  annual  statement  and  valuation 
report  within  sixty  days  after  filing  with  the  Director. 

(Sections  15,  23,  30  and  37) 

2 —  If  the  valuation  as  of  December  31,  1936,  shows  any  society  to  be 
less  than  100  per  cent  solvent,  and  the  financial  deficiency  increases 
for  two  successive  years,  the  Director  shall  notify  the  society  and 
require  that  it  show  100  per  cent  solvency  within  the  following 
three  years,  but  in  any  event  100  per  cent  solvency  must  be  at- 
tained by  December  31,  1945. 

(Section  15) 

3 —  Minimum  standard  of  valuation : 

(a)  For  certificates  issued  prior  to  1938: 

Death  benefits — National  Fraternal  Congress  Table 
of  Mortality,  4%  or  Society’s  own 
experience,  4%. 

(b)  For  certificates  issued  subsequent  to  December  31,  1937 : 

Death  benefits — American  Experience  Table,  4%  or 
American  Men  (Ultimate)  3%%. 
Annuities — American  Annuitants,  4%. 

Total  Disability — Hunter’s,  4%,  and  Class  III  where 
presumptive  period  is  six  months 
or  less. 

(Section  15) 

XIII.  Investments  : 

The  investment  of  funds  of  all  domestic  societies  shall  be  gov- 
erned by  the  provisions  of  the  investment  act  governing  life  and 
casualty  companies  and  investments  held  by  all  domestic  societies 
must  conform  to  that  Act  not  later  than  December  31,  1938,  unless 
time  extended  by  the  Director. 

(Sections  10  and  48) 

XIV.  Service  of  Process: 

All  societies  must  appoint  in  writing  the  Director  of  Insurance 
as  attorney  for  service  of  process  in  litigation  in  Illinois. 

(Section  21) 
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FRATERNAL  BENEFICIARY  SOCIETIES 

An  Act  relating  to  fraternal  beneficiary  societies. 

(Approved  April  2, 1936.  L.  1935-6,  p. .) 

Be  it  enacted  by  the  People  of  the  State  of  Illi- 
nois, represented  in  the  General  Assembly: 

Section  1.  Fraternal,  benefit  society  de- 
fined.] Any  corporation,  society,  order,  lodge  or 
voluntary  association,  without  capital  stock,  formed, 
organized  or  carried  on  solely  for  the  benefit  of  its 
members  and  their  beneficiaries,  and  not  for  profit, 
having  a lodge  system  with  ritualistic  form  of  work 
and  a representative  form  of  government  and  which 
makes  provision  for  the  payment  of  benefits  in  ac- 
cordance with  this  Act,  is  hereby  declared  to  be  a 
Fraternal  Benefit  Society.  The  word  “Society”  as 
used  in  this  Act  shall  mean  all  such  fraternal  benefit 
societies. 

§ 2.  Lodge  system  defined.]  Any  such  society 
having  a supreme  governing  or  legislative  body  and 
subordinate  lodges  or  branches,  by  whatever  name 
known,  into  which  members  shall  be  elected,  initiated 
and  admitted  in  accordance  with  its  constitution,  by- 
laws, rules,  regulations,  and  prescribed  ritualistic 
ceremonies,  which  subordinate  lodges  or  branches 
shall  be  required  by  the  constitution  or  by-laws  of 
such  society  to  hold  regular  or  stated  meetings  at 
least  once  in  each  month,  shall  be  deemed  to  be  operat- 
ing on  the  Lodge  System. 

§ 3.  Representative  form  of  government  de- 
fined.] Any  such  society  shall  be  deemed  to  have  a 
representative  form  of  government  when  it  shall  pro- 
vide, in  its  constitution  or  by-laws,  for  a supreme 
legislative  or  governing  body  composed  of  representa- 
tives elected  either  by  the  members  or  by  delegates 
chosen  directly  or  indirectly  by  the  members,  together 
with  such  other  members  as  may  be  prescribed  by  its 
constitution  or  by-laws;  the  elective  members,  how- 
ever, shall  constitute  a majority  in  number  and  have 
not  less  than  two-thirds  of  the  votes  nor  less  than  the 
votes  required  to  amend  its  charter  or  articles  of 
incorporation,  (or,  if  a voluntary  association,  its 
articles  of  association),  constitution  and  by-laws;  and 
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provided,  further,  that  the  meetings  of  the  supreme 
or  governing  body  and  the  election  of  officers,  repre- 
sentatives or  delegates,  shall  be  held  as  often  as  once 
in  four  calendar  years. 

§ 4.  Benefits.]  Any  such  society  authorized 
to  do  business  in  this  State  shall  provide  for  the  pay- 
ment of  death  benefits,  and  may  issue  to  its  members 
term,  whole  life,  limited  payment,  endowment  and 
annuity  certificates  and  combinations  thereof,  and 
may  provide  for  the  payment  of  benefits  in  case  of 
temporary  or  permanent  partial  disability  resulting 
from  accident  and  also  for  permanent  total  disability 
as  the  result  of  eithep  disease  or  accident  occurring 
before  age  sixty;  and  may  grant  loans,  withdrawal 
equities  and  such  non-forfeiture  options  as  its  con- 
stitution or  by-laws  may  permit,  provided  that  such 
grants  shall  in  no  case  exceed  in  value  the  portion  of 
the  reserve  to  the  credit  of  the  certificate  on  which 
the  same  are  made. 

Any  society  authorized  to  do  business  in  this 
State  may  make  provision  for  the  payment  of  funeral 
benefits  which  benefits  shall  not  exceed  the  sum  of 
of  two  hundred  dollars  ($200). 

§ 5.  Beneficiaries.]  No  beneficiary  shall  have 
or  obtain  any  vested  interest  in  the  proceeds  of  any 
certificate  until  such  certificate  has  become  due  and 
payable  in  conformity  with  the  provisions  of  the  con- 
tract. The  insured  member  shall  have  full  right  at 
all  times  to  change  the  beneficiary  or  beneficiaries  in 
accordance  with  the  by-laws,  rules  or  regulations  of 
the  society.  Any  society  may  by  its  by-laws,  rules 
or  regulations,  limit  the  scope  of  beneficiaries. 

§ 6.  Qualifications  for  adult  membership.] 
Any  society  may  admit  to  adult  beneficial  member- 
ship any  person  not  less  than  sixteen  (16)  and  not 
more  than  sixty  (60)  years  of  age  at  the  nearest 
birthday  who  has  been  examined  by  a legally  quali- 
fied physician  or  who  has  made  acceptable  declara- 
tion of  insurability;  provided,  that  any  beneficial 
member  of  a society  who  shall  apply  for  additional 
benefits  more  than  six  (6)  months  after  becoming  a 
beneficial  member  shall  be  required  to  pass  an  addi- 
tional medical  examination  or  make  additional  dec- 
laration of  insurability.  Nothing  herein  contained 
shall  prevent  such  society  from  accepting  general 
or  social  members,  but  such  general  or  social  mem- 
bers shall  have  no  voice  or  vote  in  the  management  of 
the  society. 
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§ 7.  The  contract.]  Every  society  shall  issue 
to  each  beneficial  member  a certificate  specifying 
the  amount  of  benefit  provided  thereby,  and  shall 
provide  that  the  certificate  together  with  any  riders 
or  endorsements  (which  must  be  attached  thereto) 
the  charter  or  articles  of  incorporation,  (or,  if  a vol- 
untary association,  the  articles  of  association),  the 
constitution  and  by-laws  of  the  society  and  the 
application  for  membership  and  declaration  of  in- 
surability (if  used  in  lieu  of  a medical  examination) 
a copy  of  which  application  and  declaration  of  in- 
surability (if  used  in  lieu  of  a medical  examination), 
signed  by  the  applicant,  shall  be  endorsed  upon  or 
attached  to  the  certificate  and  made  a part  thereof, 
with  all  amendments  to  each,  thereof,  shall  consti- 
tute the  entire  contract  between  the  society  and  the 
member;  and  copies  of  the  same,  certified  by  the 
Secretary  or  corresponding  officer,  shall  be  received 
in  evidence  as  to  the  terms  and  conditions  thereof. 
Any  changes,  additions  or  amendments  to  said  char- 
ter or  articles  of  incorporation,  (or,  if  a voluntary 
association,  articles  of  association),  constitution  or 
by-laws  duly  made  or  enacted  subsequent  to  the  issu- 
ance of  the  benefit  certificate,  shall  bind  the  member 
and  his  beneficiaries,  and  shall  govern  and  control 
the  agreement  in  all  respects  the  same  as  though 
such  changes,  additions  or  amendments  had  been 
made  prior  to  and  were  in  force  at  the  time  of  the 
application  for  membership. 

No  benefit  certificate  shall  be  issued  or  delivered 
in  this  State  by  any  domestic,  foreign  or  alien  society 
until  the  same  has  been  filed  with  and  approved  in 
writing  by  the  Director,  and  he  shall  not  approve 
any  certificate  which  does  not  contain  the  following 
provisions : 

(a)  A provision  that  if  it  shall  be  found  at  any 
time  before  final  settlement  under  the  certificate  that 
the  age  of  the  insured  (or  the  age  of  the  beneficiary, 
if  considered  in  determining  the  premium)  has  been 
misstated,  and  the  discrepancy  and  the  premium 
payment  involved  have  not  been  adjusted,  the 
amount  payable  under  the  certificate  shall  be  such 
as  the  premium  would  have  purchased  at  the  correct 
age,  provided,  that  if  the  correct  age  was  not  an 
insurable  age  under  the  Society’s  charter,  constitu- 
tion or  by-laws,  only  the  net  mortuary  payments 
made  shall  be  returned. 

Provided  further,  that  if  the  age  has  been  over- 
stated, no  additional  amount  of  insurance  or  other 
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values  shall  be  granted  for  any  excess  premiums 
paid,  but  such  excess  premiums  paid  shall  be  re- 
turned without  interest. 

(b)  In  case  any  withdrawal  equities,  non-for- 
feiture values,  loan  values,  or  other  options  are 
available  under  the  certificate,  upon  default  in  pre- 
mium payments,  then  a table  showing  same  in  figures 
for  each  year  during  at  least  the  first  twenty  (20) 
years  of  the  certificate. 

(c)  Title  on  the  face  and  on  the  back,  of  the 
certificate  clearly  and  correctly  describing  its  form. 

(d)  A provision  that  the  insured  is  entitled 
to  a grace  of  not  less  than  twenty-seven  (27)  days 
within  which  the  payment  of  any  premium  after  the 
first  may  be  made.  During  such  period  of  grace  the 
certificate  shall  continue  in  full  force,  but  in  case 
the  certificate  becomes  a claim  during  the  said  grace 
period  before  the  overdue  premium  is  paid  the 
amount  of  such  premium  or  premiums  may  be  de- 
ducted in  any  settlement  under  the  certificate. 

The  Director  shall  not  approve  any  certificate 
which  contains  any  of  the  following  provisions  in 
the  contract: 

(a)  A provision  limiting  the  time  within  which 
any  action  at  law  or  in  equity  may  be  commenced 
to  less  than  eighteen  months  after  the  cause  of  ac- 
tion shall  accrue. 

(b)  A provision  by  which  any  certificate  shall 
purport  to  be  issued  or  take  effect  more  than  six 
months  before  the  original  application  for  the  insur- 
ance was  made;  provided,  however,  that  this  provi- 
sion shall  not  apply  in  the  case  of  a transfer  from 
one  form  of  certificate  to  another  in  connection  with 
which  the  member  is  to  receive  credit  for  any  re- 
serve accumulation  under  the  form  of  certificate 
from  which  the  transfer  is  made. 

(c)  A provision  for  forfeiture  of  any  certifi- 
cate for  failure  to  repay  any  loan  on  the  certificate, 
or  to  pay  interest  on  such  loan,  while  the  total  in- 
debtedness on  the  certificate,  including  interest,  is 
less  than  the  loan  value  thereof. 

(d)  A provision  limiting  the  amount  payable 
under  any  certificate  which  has  been  in  force  for  a 
period  of  two  (2)  years  during  the  lifetime  of  a 
member  to  less  than  the  face  thereof  on  account  of 
the  kind  or  character  of  disease  causing  the  in- 
sured’s death. 

Provided,  however,  provisions  of  this  section  re- 
lating to  the  required  provisions  and  prohibited 
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provisions  shall  not  apply  to  societies  authorized 
exclusively  to  provide  benefits  in  case  of  death  or 
disability  resulting  solely  from  accident. 

§ 8.  Benefits  on  lives  of  children.]  Any 
fraternal  benefit  society  authorized  to  do  business 
in  this  state  may  provide  in  its  constitution  or  by- 
laws, in  addition  to  other  benefits  provided  for  there- 
in, for  insurance  or  annuities,  or  both,  upon  the  lives 
of  children  less  than  sixteen  years  of  age  at  nearest 
birthday,  upon  the  application  of  some  adult  person, 
as  the  by-laws,  rules  or  regulations  of  such  society 
may  provide.  Any  such  society  may,  at  its  option, 
organize  and  operate  branches  for  such  children,  and 
membership  in  local  lodges  and  initiation  therein 
shall  not  be  required  of  such  children,  nor  shall  they 
have  any  voice  in  the  management  of  the  society. 

The  contributions  to  be  made  for  death  benefits 
shall  be  based  upon  the  Standard  Industrial  Mortal- 
ity Table  or  the  American  Experience  Table  of 
Mortality  with  Craig’s  Extension  thereof,  with  in- 
terest assumption  of  not  more  than  four  (4%)  per 
cent  per  annum,  or  upon  any  higher  standard. 

Any  society  issuing  such  benefit  certificates  shall 
maintain  on  all  such  certificates  the  reserve  required 
by  the  standard  of  mortality  and  interest  adopted  by 
the  society  for  computing  contributions. 

Any  society  issuing  such  benefit  certificates  shall 
have  the  right  to  provide  in  its  by-laws,  rules  or  reg- 
ulation for  payments  on  account  of  the  society’s  ex- 
pense or  general  fund,  which  payments  may  be 
mingled  with  the  general  fund  of  the  society.  The 
society  shall  have  the  power  to  provide  for  the  des- 
ignation of  beneficiaries  and  for  changing  such  des- 
ignations and  in  all  other  respects  for  the  regulation, 
government,  and  control  of  such  certificates  and  all 
rights,  obligations,  and  liabilities  incident  thereto 
and  connected  therewith. 

§ 9.  Funds.]  A society  may  create,  maintain,  in- 
vest, disburse  and  apply  emergency,  surplus,  patriotic, 
relief  or  other  similar  funds  in  accordance  with  its 
constitution  or  by-laws.  Such  funds  shall  be  held, 
invested  and  disbursed  for  the  use  and  benefit  of 
the  society,  and  no  member  or  beneficiary  shall  have 
or  acquire  individual  rights  therein,  or  become  en- 
titled to  any  apportionment  or  the  surrender  of  any 
part  thereof. 

The  funds  from  which  benefits  shall  be  paid  and 
the  funds  from  which  the  expenses  of  the  society 
shall  be  defrayed,  shall  be  derived  from  periodical 
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or  other  payments,  by  the  members  or  subordinate 
bodies  of  the  society,  together  with  accretions  of  such 
funds,  which  payments  may  combine  the  separate 
purposes  for  which  made.  Provided,  that  no  society 
now  authorized  to  transact  business  in  this  State 
shall,  after  December  31,  1937,  nor  any  society  here- 
after incorporated  or  authorized,  issue  any  certificate 
which  does  not  provide  for  stated  periodical  contri- 
butions sufficient  to  provide  for  meeting  the  mortuary 
obligations  contracted,  when  computed  upon  the  basis 
of  the  American  Experience  Table  of  Mortality  with 
an  interest  assumption  of  not  more  than  four  per 
centum  (4%)  per  annum,  or  on  the  basis  of  the 
American  Men  Ultimate  Table  of  Mortality  with  an 
interest  assumption  of  not  more  than  three  and  one- 
half  per  centum  (31/2%)  per  annum  or  any  higher 
standard.  No  such  society  shall  write  or  accept  mem- 
bers for  temporary  or  permanent  disability  benefits, 
unless  the  rates  therefor  are  computed  from  tables 
based  upon  reliable  experience,  with  an  interest  as- 
sumption not  higher  than  four  per  centum  (4%) 
per  annum;  provided  further  that  any  society  now 
authorized  to  do  business  in  this  State  may  continue 
to  issue  to  its  members  certificates  of  the  kind  or 
kinds  it  has  been  permitted  to  issue  until  December 
31,  1937. 

Deferred  payments  of  installments  of  claims 
shall  be  considered  as  fixed  liabilities  upon  the  hap- 
pening of  the  contingency  for  which  such  payments 
or  installments  are  thereafter  to  be  paid.  Such  lia- 
bility shall  be  the  present  value  of  such  future  pay- 
ments or  installments  upon  the  rate  of  interest  and 
mortality  assumed  by  the  society  for  valuation;  and 
every  society  shall  maintain  a fund  sufficient  to  meet 
such  liability  regardless  of  proposed  future  collec- 
tions to  meet  any  such  liabilities. 

Any  society  whose  admitted  assets  are  less  than 
the  sum  of  the  required  reserves  and  accrued  liabili- 
ties, shall  in  every  provision  of  its  laws  providing 
for  payments  by  its  members,  in  whatever  form 
made,  distinctly  state  the  purpose  of  the  same  and 
the  proportion  thereof  which  may  be  used  for  ex- 
penses and  no  part  of  the  money  collected  for  mor- 
tuary or  disability  purposes,  by  any  such  society,  or 
the  net  accretions  of  either  or  any  of  said  funds, 
shall  be  used  for  expenses. 

§ 10.  Investment  of  funds  and  real  estate 
holdings.]  The  investment  of  funds  and  real  estate 
holdings  of  all  domestic  societies  shall  be  in  accord- 
ance with  the  provisions  of  an  Act  entitled  “An  Act 
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to  revise  the  law  regulating  investment  of  funds  and 
real  estate  holdings  of  life  and  casualty  insurance 
companies,”  approved  July  7,  1933,  and  not  other- 
wise ; provided,  however,  the  requirements  of  said 
Act  shall  not  apply  to  investments  or  real  estate 
holdings  acquired  prior  to  the  effective  date  of  this 
Act,  nor  to  any  extension  or  renewal  of  such  invest- 
ments, in  whole  or  in  part,  but  the  investments  and 
real  estate  holdings  of  such  societies  shall  be  made 
to  conform  thereto  by  not  later  than  December  31, 
1938,  unless  the  society  shall  certify  to  the  Director 
that  it  will  suffer  materially  by  the  forced  sale  of  any 
investment  or  parcel  of  real  estate,  in  which  event 
the  time  for  the  sale  may  be  extended  for  such  period 
or  periods  as  the  Director  shall  approve. 

§ 11.  Segregation  of  reserves  — classifica- 
tion.] A fraternal  benefit  society,  heretofore  or 
hereafter  organized  in  or  admitted  to  this  State, 
which  shall  have  issued  or  shall  hereafter  issue  cer- 
tificates on  rates  which  shall  create  and  maintain  a 
reserve  thereon  without  reference  to  the  particular 
mortality  table  used,  shall  provide  in  its  articles  of 
incorporation  (or,  if  a voluntary  association,  its 
articles  of  association),  constitution  or  by-laws  that 
the  assets  representing  the  reserves  contributed  upon 
such  certificates  shall  be  maintained  separate  and 
distinct  from  other  assets  of  the  said  society  in  trust 
for  and  to  be  applied  to  the  protection  and  payment 
of  the  sums  agreed  to  be  paid  as  expressed  in  said 
certificates  upon  which  such  reserve  was  contributed ; 
provided,  that  equitable  provision  may  be  made  for 
a merger  of  the  mortality  upon  all  such  members, 
and  that  such  separation  of  reserves  aforesaid  shall 
not  be  rescinded,  or  discontinued;  and  provided  that 
any  fraternal  benefit  society,  heretofore  or  hereafter 
organized  in  or  admitted  to  this  State,  may  at  its 
option  as  may  be  provided  in  its  articles  of  incor- 
poration, (or,  if  a voluntary  association,  its  articles 
of  association),  constitution  or  by-laws  classify  all 
other  members  with  or  without  the  segregation  of  the 
fund  contributed  by  either  class  of  members  for  the 
payment  of  the  benefits  provided  for  in  the  certifi- 
cates held  by  such  members. 

§ 12.  Incorporation.]  Ten  or  more  persons, 
citizens  of  the  United  States  and  a majority  of  whom 
are  citizens  of  this  State  who  desire  to  form  a domes- 
tic fraternal  benefit  society,  as  defined  by  this  Act, 
may  make  and  sign  (giving  their  addresses),  and 
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acknowledge  before  some  officer  competent  to  take 
acknowledgment  of  deeds,  articles  of  incorporation, 
in  which  shall  be  stated: 

(a)  The  proposed  corporate  name  of  the  society, 
which  shall  not  so  closely  resemble  the  name  of  any 
society  or  insurance  company  already  transacting 
business  in  this  State  as  to  mislead  the  public  or  lead 
to  confusion. 

(b)  The  purpose  for  which  it  is  formed,  which 
shall  not  include  more  liberal  powers  than  are 
granted  by  this  Act,  provided  that  any  lawful,  social, 
intellectual,  educational,  charitable,  benevolent, 
moral  or  religious  advantages  may  be  set  forth 
among  the  purposes  of  the  society,  and  the  mode  in 
which  its  corporate  powers  are  to  be  exercised. 

(c)  The  place  where  its  principal  office  shall  be 
located  within  this  State. 

(d)  The  names,  residences  and  official  titles  of 
all  the  officers,  trustees,  directors  or  other  persons 
who  are  to  have  and  exercise  the  general  control  and 
management  of  the  affairs  and  funds  of  the  society 
for  the  first  year,  or  until  the  ensuing  election  at 
which  all  such  officers  shall  be  elected  by  the  supreme 
legislative  or  governing  body ; which  election  shall  be 
held  not  later  than  one  year  from  the  date  of  the  is- 
suance of  the  permanent  certificate. 

Such  articles  of  incorporation,  with  duly  certi- 
fied copies  of  the  constitution  and  by-laws,  rules  and 
regulations,  and  copies  of  all  proposed  forms  of  bene- 
fit certificates,  applications  therefor  and  circulars  to 
be  issued  by  such  society,  together  with  a corporate 
surety  bond  in  the  sum  of  five  thousand  dollars 
($5,000),  issued  by  a company  authorized  to  write 
such  bonds  in  this  State  and  approved  by  the  Direc- 
tor, conditioned  upon  the  return  to  applicants  of  the 
advanced  payments,  as  provided  in  this  section,  if  the 
organization  is  not  completed  within  one  year,  shall 
be  filed  with  the  Director,  who  may  require  such 
further  information  as  he  deems  necessary;  and,  if 
the  purposes  of  the  society  conform  to  the  require- 
ments of  this  Act  and  all  provisions  of  law  have  been 
complied  with,  such  Director  shall  so  certify,  retain 
and  file  the  articles  of  incorporation,  and  furnish  the 
incorporators  a preliminary  certificate  authorizing 
said  society  to  solicit  members,  as  hereinafter  pro- 
vided. 

Upon  receipt  of  said  certificate  from  the  Direc- 
tor, the  society  may  solicit  members  for  the  purpose 
of  completing  its  organization,  and  shall  collect 
from  each  applicant  the  amount  of  not  less  than  one 
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regular  monthly  payment  in  accordance  with  its 
table  of  rates  as  provided  by  its  constitution  or  by- 
laws, and  shall  issue  to  each  applicant  a receipt  for 
the  amount  so  collected.  But  no  society  shall  incur 
any  liability  other  than  for  such  advanced  payments, 
nor  issue  any  benefit  certificate,  nor  pay  or  allow, 
nor  offer  or  promise  to  pay  or  allow,  to  any  person 
any  death  or  disability  benefit  until  actual,  bona 
fide  applications  for  death  benefit  certificates  have 
been  secured  upon  at  least  five  hundred  (500)  lives 
for  at  least  one  thousand  dollars  ($1,000)  each,  and 
all  such  applicants  for  death  benefits  shall  have  been 
regularly  examined  by  legally  qualified  practicing 
physicians,  and  certificates  of  such  examinations 
have  been  duly  filed  and  approved  by  the  chief 
medical  examiner  of  such  society ; nor  until  there 
shall  be  established  five  subordinate  lodges  or 
branches,  into  which  said  five  hundred  applicants 
have  been  initiated;  nor  until  there  has  been  sub- 
mitted to.  the  Director,  under  oath  of  the  president 
and  the  secretary  or  corresponding  officers  of  such 
society,  a list  of  such  applicants,  giving  their 
names,  addresses,  date  examined,  date  approved, 
date  initiated,  name  and  number  of  the  subordinate 
branch  of  which  each  applicant  is  a member,  amount 
of  benefits  to  be  granted,  rate  of  stated  periodical 
contributions,  which  shall  conform  to  the  require- 
ments of  section  8 and  section  9 ; nor  until  it  shall 
be  shown  to  the  Director  by  the  sworn  statement 
of  the  Treasurer  or  corresponding  officer  of  such  so- 
ciety, that  at  least  five  hundred  applicants  have 
each  paid  in  cash  not  less  than  one  regular  monthly 
payment,  as  herein  provided,  per  one  thousand  dol- 
lars ($1,000)  of  insurance  to  be  effected,  which  pay- 
ments in  the  aggregate  shall  amount  to  at  least 
twenty-five  hundred  dollars  ($2,500),  all  of  which 
shall  be  credited  to  the  mortuary  or  disability  fund 
on  account  of  such  applicants,  and  no  part  of  which 
may  be  used  for  expenses. 

Such  advanced  payments  shall,  during  the  peri- 
od of  organization,  be  held  in  trust  and,  if  the 
organization  is  not  completed  within  one  year,  as 
hereinafter  provided,  returned  to  said  applicants. 

The  Director  may  make  such  examination  and 
require  such  further  information  as  he  deems  advis- 
able, and  upon  presentation  of  satisfactory  evidence 
that  the  society  has  complied  with  all  the  provisions 
of  law,  he  shall  issue  to  such  society  a certificate  to 
that  effect.  Such  certificate  shall  be  prima  facie 
evidence  of  the  existence  of  such  society  at  the  date 
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thereof.  The  Director  shall  cause  a record  of  such 
certificate  to  be  made,  and  a certified  copy  of  such 
record  may  be  given  in  evidence  with  like  effect  as 
the  original  certificate. 

No  preliminary  certificate  granted  under  the 
provisions  of  this  Act  shall  be  valid  after  one  year 
from  its  date  or  after  such  extended  period,  not  ex- 
ceeding one  year,  as  may  be  authorized  by  the  Di- 
rector, upon  cause  shown,  unless  the  five  hundred 
(500)  applicants  herein  required  have  been  secured 
and  the  organization  has  been  completed  as  herein 
provided;  and  the  articles  of  incorporation  and  all 
proceedings  thereunder  shall  become  null  and  void 
in  one  year  from  the  date  of  said  preliminary  cer- 
tificate, or  at  the  expiration  of  said  extended  period, 
unless  such  society  shall  have  completed  its  organi- 
zation and  commenced  business  as  herein  provided. 

Every  such  society  shall  have  the  power  to 
make  a constitution  and  by-laws  for  the  government 
thereof,  the  admission  of  its  members,  the  manage- 
ment of  its  affairs  and  the  fixing  and  readjusting  of 
the  rates  of  contribution  of  its  members  from  time 
to  time ; and  it  shall  have  the  power  to  change, 
alter,  add  to  or  amend  such  constitution  and  by- 
laws, and  shall  have  such  other  powers  as  are  neces- 
sary and  incidental  to.  the  carrying  into  effect  of  the 
objects  and  purposes  of  the  society  not  in  conflict 
with  the  provisions  of  this  Act  or  amendments 
thereto. 

§ 13.  Foreign  and  alien  societies.]  A foreign 
or  alien  society  desiring  to  transact  business  in  the 
State  of  Illinois  shall  file  with  the  Director: 

(a)  Its  application  for  certificate  of  authority 
stating  the  kind  or  kinds  of  business  it  proposes  to 
transact ; 

(b)  A copy  of  its  charter  or  articles  of  incor- 
poration, or,  if  a voluntary  association,  its  articles 
of  association,  certified  by  the  officer  who  is  re- 
quired to  keep  and  record  the  same  in  the  state 
under  whose  laws  the  society  is  incorporated  or  or- 
ganized, or  if  organized  under  the  laws  of  a foreign 
government,  province  or  state  by  the  proper  official 
of  such  government,  province  or  State ; 

(c)  A copy  of  its  constitution  and  by-laws,  cer- 
tified by  its  secretary  or  other  corresponding  officer 
of  the  society ; 

(d)  Copies  of  the  certificates  it  is  issuing  or 
proposing  to  issue  and  copies  of  the  applications 
therefor ; 
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(e)  The  instrument  authorizing  service  of  pro- 
cess on  the  Director  required  by  section  21  of  this 
Act ; 

(f)  A statement  of  its  financial  condition  and 
business  in  the  form  as  prescribed  by  law  for  annual 
statements,  signed  and  sworn  to  by  the  president, 
secretary  and  treasurer  or  other  corresponding  officer 
or  officers  of  the  society ; 

(g)  A copy  of  the  last  report  of  examination, 
certified  to  by  the  Insurance  Commissioner  or  other 
proper  supervisory  official,  provided,  however,  that 
the  Director  may  cause  an  examination  to  be  made 
of  the  condition  and  affairs  of  such  society  before 
authority  to  transact  business  in  this  State  is  given ; 

(h)  It  shall  satisfy  the  Director  that  the  society 
is  duly  authorized  under  the  laws  of  the  state,  pro- 
vince or  government  under  whose  law  it  professes 
to  be  organized  and  authorized  to  do  the  business 
it  is  transacting  or  proposing  to  transact  and  that 
its  name  is  not  so  similar  to  that  of  another  society 
or  company  organized  or  admitted  prior  to  the  or- 
ganization of  the  applying  society  as  to  lead  to 
confusion ; 

(i)  It  shall  satisfy  the  Director  that  it  has  the 
requirements  prescribed  in  this  Act  for  the  organi- 
zation of  a domestic  society  and  that  its  invest- 
ments are  made  in  securities  in  accordance  with  the 
laws  of  its  domiciliary  state  provided  such  invest- 
ment affords  a degree  of  solvency  equal  to  that  im- 
posed upon  domestic  societies,  and  such  other  in- 
formation as  the  Director  may  deem  necessary  to  a 
proper  exhibit  of  its  business  and  plan  of  operation. 

§ 14.  Certificate  of  authority  of  foreign 
and  alien  societies.]  When  a foreign  or  alien 
society  has  complied  with  the  requirements  of  sec- 
tion 13  and  all  other  requirements  imposed  upon 
such  society  by  existing  laws,  and  upon  the  pay- 
ment of  the  fee  of  ten  dollars  ($10.00),  the  Director 
shall  issue  to  it  a certificate  of  authority  to  transact 
business  in  this  State  in  which  certificate  shall  be 
stated  the  kind  or  kinds  of  business  authorized  to 
be  transacted,  and  which  certificate  shall  expire  on 
the  thirtieth  (30th)  day  of  June  next  succeeding  the 
effective  date  of  this  Act  and  the  authority  of  such 
society  may  thereafter  be  renewed  annually  as  pre- 
scribed in  this  Act.  A duly  certified  copy  or  dupli- 
cate of  such  certificate  of  authority  or  license  shall 
be  prima  facie  evidence  that  the  licensee  is  a fra- 
ternal benefit  society  within  the  meaning  of  this  Act. 
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§ 15.  Reports  and  valuations.]  Every  society 
doing  business  in  this  State  shall  annually,  on  or 
before  the  first  day  of  March  of  each  year,  unless 
for  cause  shown  such  time  has  been  extended  by  the 
Director,  make  and  file  with  the  Director,  in  such 
form  as  he  may  require,  a statement  under  oath  of 
its  president,  secretary  and  treasurer,  or  corres- 
ponding officers,  of  its  affairs,  condition  and  opera- 
tions during  the  calendar  year  ending  on  the  thirty- 
first  (31st)  day  of  December  last  preceding,  which 
shall  be  published,  or  the  substance  thereof,  in  the 
annual  report  of  the  Director. 

Every,  such  domestic  society,  if  it  has  an  official 
publication  or  newspaper,  shall  publish  in  such  of- 
ficial publication  or  newspaper  a synopsis  of  its  an- 
nual statement  and  valuation  report  as  required  by 
the  Director,  within  sixty  (60)  days  after  the  same 
have  been  filed  with  the  Director.  The  Director  is 
authorized  and  empowered  to.  address  any  additional 
inquiries  to  any  such  society  in  relation  to  its  doings 
or  condition  or  any  other  matter  connected  with  its 
transactions  relative  to  the  business  contemplated 
by  this  Act,  and  such  officers  of  such  society,  as  the 
Director  may  require,  shall  promptly  reply  in  writ- 
ing, and  under  oath  if  so  required,  to  all  such 
inquiries. 

In  addition  to  the  annual  report  herein  re- 
quired, each  society  shall  annually  on  or  before  the 
first  day  of  March  of  each  year  file  with  the  Direc- 
tor a valuation  of  its  certificates  in  force  on  De- 
cember thirty-first  (31st)  last  preceding;  provided, 
however,  that  the  Director  may,  in  his  discretion, 
for  cause  shown,  extend  the  time  for  filing  such 
valuation,  not,  however,  for  more  than  two  calen- 
dar months.  Such  report  of  valuation  shall  show  as 
reserve  liabilities  the  difference  between  the  pres- 
ent mid-year  value  of  the  promised  benefits  pro- 
vided in  the  contracts  of  such  society  in  force  and  m 
the  present  mid-year  value  of  the  future  net  con- 
tributions as  the  same  are  in  practice  actually  col- 
lected, not  including  therein  any  value  for  the  right 
to  make  extra  assessments,  and  not  including  any 
amount  by  which  the  present  mid-year  value  of 
future  net  contributions  exceeds  the  present  mid- 
year value  of  promised  benefits  on  individual  cer- 
tificates. At  the  option  of  any  society,  in  lieu  of  the 
above,  the  valuation  may  show  the  net  tabular  value 
of  all  certificates  in  force,  and  said  net  tabular 
value,  when  computed  in  the  case  of  monthly  con- 
tributions, may  be  the  means  of  the  terminal  reserve 
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values  for  the  end  of  the  preceding  and  of  the  cur- 
rent certificate  years ; provided,  that  if  the  premium 
charged  is  less  than  the  tabular  net  premium  ac- 
cording to  the  basis  of  valuation  used,  an  additional 
reserve  equal  to  the  present  value  of  the  deficiency 
in  such  premiums  shall  be  set  up  and  maintained  as 
a liability.  Such  tabular  reserve  values  may  be 
computed  so  as  to  allow  for  not  more  than  one  year 
preliminary  term  insurance,  and  for  certificates  is- 
sued after  December  31,  1937,  if  the  premium 
charged  for  term  insurance  under  a limited  payment 
life  preliminary  term  certificate  providing  for  the 
payment  of  all  premiums  thereon  in  less  than  twen- 
ty (20)  years  from  the  date  of  the  certificate  or 
under  an  endowment  preliminary  term  certificate, 
exceeds  that  charged  for  like  insurance  under 
twenty  payment  life  preliminary  term  certificates  of 
the  same  society,  the  reserve  thereon  at  the  end  of 
any  year,  including  the  first,  shall  not  be  less  than 
the  reserve  on  a twenty  payment  life  preliminary 
term  certificate  issued  in  the  same  year  at  the  same 
age,  together  with  an  amount  which  shall  be  equiva- 
lent to  the  accumulation  of  a net  level  premium  suf- 
ficient to  provide  for  a pure  endowment  at  the  end 
of  the  premium  payment  period  equal  to  the  differ- 
ence between  the  value  at  the  end  of  such  period 
of  such  a twenty  payment  life  preliminary  term  cer- 
tificate and  the  full  net  level  premium  reserve  at 
such  time  of  such  a limited  payment  life  or  endow- 
ment certificate.  The  premium  payment  period  is 
the  period  during  which  premiums  are  concurrently 
payable  under  such  twenty  payment  life  preliminary 
term  certificate  and  such  limited  payment  life  or  en- 
dowment certificate. 

Such  valuations  shall  be  certified  by  a compe- 
tent actuary,  or,  at  the  request  and  expense  of  the 
society,  verified  by  the  actuary  of  the  Department 
of  Insurance  of  the  home  state  of  the  society.  The 
legal  minimum  standard  of  valuation  for  all  death 
benefits  shall  be  the  National  Fraternal  Congress 
Table  of  mortality,  as  adopted  by  the  National  Fra- 
ternal Congress,  August  twenty-third,  (23d)  eigh- 
teen hundred  and  ninety-nine,  (1899)  or,  any  higher 
table  or,  it  may  use  a table  based  upon  the  society’s 
own  experience  of  at  least  twenty  (20)  years  and 
covering  not  less  than  one  hundred  thousand 
(100,000)  lives,  and  with  interest  assumption  of  not 
more  than  four  per  centum  (4%)  per  annum,  pro- 
vided, that  all  death  benefits  provided  in  certificates 
issued  after  December  31,  1937,  shall  be  valued  ac- 
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cording  to  the  American  Experience  Table  of  Mor- 
tality with  interest  assumption  not  more  than  four 
per  centum  (4%)  per  annum,  or  according  to  the 
American  Men  Ultimate  Table  of  Mortality  with  in- 
terest assumption  not  more  than  three  and  one-half 
per  centum  (3%%)  per  annum,  and  provided, 
further,  that  all  annuity  certificates  issued  after 
December  31,  1937,  shall  be  valued  acording  to  the 
American  Annuitant’s  Table  with  interest  assump- 
tion not  more  than  four  per  centum  (4%)  per  an- 
num. All  disability  benefits  shall  be  valued  accord- 
ing to  Hunter’s  Disability  Table  with  interest  as- 
sumption not  more  than  four  per  centum  (4%)  per 
annum,  except  that  Class  III  Disability  Experience 
modified  to.  conform  to  the  contractual  waiting 
period  with  interest  assumption  not  more  than  four 
per  centum  (4%)  per  annum  shall  be  used  for  all 
benefits  presuming  that  total  disability  shall  be  con- 
sidered to  be  permanent  whenever  such  disability 
has  existed  continuously  for  a period  of  six  (6) 
months  or  less.  Each  such  valuation  report  shall  set 
forth  clearly  and  fully  the  mortality  disability  and 
interest  assumptions  and  the  methods  of  valuation 
used  in  the  computation  of  all  reserve  liabilities. 

If  the  valuation  of  the  certificates,  as  hereinbe- 
fore provided,  on  December  31,  1936,  shall  show  that 
the  admitted  assets  are  less  than  the  sum  of  the  re- 
quired reserves  and  accrued  liabilities,  such  society 
shall  thereafter  maintain  such  a financial  condition 
in  respect  of  the  degree  of  deficiency  at  each  suc- 
ceeding annual  valuation  that  a greater  degree  of 
deficiency  is  not  found  to  exist  in  in  any  two  (2) 
successive  annual  valuations.  If  the  society  does 
not  maintain  said  financial  condition  the  Director 
shall  direct  by  giving  written  notice  that  the  society 
take  the  necessary  action  to  remove  at  an  annual 
valuation  within  three  (3)  years  from  the  receipt  of 
such  notice,  the  deficiency  of  the  admitted  assets  to 
the  sum  of  the  required  reserves  and  accrued  liabili- 
ties; provided  that  in  any  event  the  society  shall 
take  the  necessary  action  to  remove,  by  December 
31,  1945,  any  deficiency  of  the  admitted  assets  to  the 
sum  of  the  required  reserves  and  accrued  liabilities. 
If  such  action  is  not  taken  within  the  time  herein 
specified  the  Director  shall  institute  proceedings 
against  such  society  as  provided  for  in  relation  to 
the  liquidation  of  an  insurance  company,  associa- 
tion or  society ; or  in  the  case  of  a foreign  or  alien 
society,  its  certificate  of  authority  may  be  canceled 
in  the  manner  provided  in  this  Act. 
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§ 16.  Publications.]  Any  fraternal  benefit 
society,  organized  under  the  laws  of  the  State  of 
Illinois,  is  hereby  authorized  and  empowered  to  print 
and  to  publish  such  periodicals,  books,  pamphlets 
and  other  printed  matter  as  it  shall  deem  of  public 
interest  or  value  and  a copy  thereof  shall  be  sent  to 
the  Director ; provided,  that  any  moneys  received 
therefor,  over  and  above  the  cost  of  the  same,  shall  be 
used  for  the  benefit  of  said  society  and  the  member- 
ship. 

§ 17.  Changes  in  charter,  articles  of  in- 
corporation, articles  of  association.]  Any  domestic 
society  may  change  its  charter  or  articles  of  incorpora- 
tion, (or,  if  a voluntary  association,  the  articles  of  as- 
sociation), in  the  manner  prescribed  by  its  own  rules, 
but  no  such  change  shall  be  of  legal  effect  until  a cer- 
tified copy  of  the  same  as  amended  shall  have  been 
submitted  to  and  approved  by  the  Director  and  filed 
in  his  office ; such  certified  copy  shall  be  filed  with  the 
Director  within  thirty  (30)  days  after  the  adoption 
of  such  changes. 

Every  foreign  or  alien  society  authorized  to  do 
business  in  this  State,  having  adopted  any  such 
changes,  shall  file  with  the  Director  within  thirty 
(30)  days  after  the  approval  thereof  by  the  Insur- 
ance Commissioner  or  corresponding  official  of  the 
domiciliary  state  or  country  of  such  foreign  or  alien 
society,  a copy  thereof  as  amended  properly  certified 
by  such  official. 

§ 18.  Amendments  to  constitution  and  by- 
laws.] Every  society  authorized  to  transact  busi- 
ness in  this  State  shall  file  with  its  annual  statement 
required  by  this  Act  a certified  copy  of  its  constitu- 
tion and  by-laws  then  in  effect  and  within  ninety  (90) 
days  after  enactment  a certified  copy  of  all  amend- 
ments, or  additions  thereto.  Provided,  however,  that 
within  thirty  (30)  days  after  enactment,  a synopsis 
or  summary  of  all  said  amendments  or  additions  shall 
be  furnished  the  Director  for  his  information. 

§ 19.  Legislative  bodies — voting.]  Every 
domestic  society  shall  maintain  its  principal  office  in 
this  State  but  may  provide  for  the  meeting  of  its 
legislative  or  governing  body  in  any  other  state,  pro- 
vince or  territory  wherein  such  society  shall  have  not 
less  than  five  (5)  sub-ordinate  lodges  or  branches  and 
all  business  transacted  at  such  meeting  shall  be  as 
valid  in  all  respects  as  if  such  meeting  were  held  with- 
in this  State.  When  the  laws  of  any  such  society 
provide  for  the  election  of  its  officers  by  votes  to  be 
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cast  in  its  subordinate  bodies,  the  votes  so  east  shall 
be  as  valid  as  if  cast  at  the  meeting  of  its  legislative 
or  governing  body. 

In  all  meetings  of  any  such  society,  no  member, 
representative  or  delegate  shall  cast  more  than  one 
(1)  vote  on  any  question  submitted  therein,  and  the 
members,  officers,  representatives  or  delegates  of  such 
society  shall  not  vote  by  proxy  and  no  member  under 
sixteen  (16)  years  of  age  shall  have  a voice  or  vote  in 
the  management  of  the  society. 

§ 20.  Salaries.]  No  domestic  society  shall  pay 
any  salary,  compensation  or  emolument  to  any  officer, 
trustee  or  director  thereof,  nor  any  salary,  compen- 
sation or  emolument  amounting  in  any  year  to  more 
than  three  thousand  dollars  ($3,000)  to  any  person, 
firm  or  corporation,  unless  such  payment  be  first  au- 
thorized by  the  supreme  legislative  or  governing  body 
or  the  Board  of  Directors  or  corresponding  body.  No 
such  society  shall  make  any  agreement  with  any  of  its 
officers,  trustees  or  directors  or  salaried  employees 
whereby  it  agrees  that  for  any  service  rendered  or  to 
be  rendered  he  shall  receive  any  salary,  compensation 
or  emolument  that  will  extend  beyond  a period  of 
four  (4)  years  from  the  date  of  such  agreement;  and 
no  officer,  trustee  or  director,  who  is  paid  a salary 
for  his  services  of  more  than  one  hundred  dollars 
($100)  per  month  shall  receive  any  other  compensa- 
tion or  emolument.  No  such  society  shall  grant  any 
pension  to  any  officer,  trustee,  or  director  thereof  or 
to  any  member  of  his  family  after  his  death. 

§ 21.  Service  of  process.]  Every  society, 
whether  domestic,  foreign  or  alien,  now  transacting 
business  in  this  State  shall  within  thirty  (30)  days 
after  the  effective  date  of  this  Act,  and  every  society 
hereafter  applying  for  admission  or  hereafter  formed, 
organized  or  incorporated  under  the  laws  of  this 
State  before  being  authorized  to  transact  business  in 
this  State,  appoint  in  writing  the  Director  and  his 
successors  in  office  to  be  its  true  and  lawful  attorney 
upon  whom  all  legal  process  in  any  action  or  legal 
proceeding  against  it  may  be  served  and  the  authority 
thereof  shall  continue  in  force  so  long  as  any  liability 
remains  outstanding  in  this  State.  When  legal  serv- 
ice against  any  such  society  is  served  upon  said  Direc- 
tor, he  shall  forthwith  forward  by  registered  mail, 
one  of  the  duplicate  copies  thereof,  prepaid,  directed 
to  its  secretary  or  corresponding  officer.  The  plain- 
tiff in  such  process  so  served  shall  pay  to  the  Director 
at  the  time  of  such  service  a fee  of  three  dollars 
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($3.00),  which  shall  be  recovered  by  the  plaintiff  as 
part  of  the  taxable  costs,  if  he  prevails  in  the  suit. 
Service  of  such  process  will  not  be  complete  until  said 
summons  has  been  so  mailed  and  received  by  the 
society,  and  the  registry  receipt  shall  be  evidence  of 
the  completion  of  such  service.  The  Director  shall 
keep  a record  of  all  process  served  upon  him,  which 
record  shall  show  the  day  and  hour  when  such  service 
was  made. 

§ 22.  Certificate  of  authority  of  domestic 
societies.]  Societies  that  are  now  authorized  to 
transact  business  in  this  State  may  continue  such 
business  until  the  thirtieth  (30)  day  of  June  next 
succeeding  the  effective  date  of  this  Act,  and  the 
authority  of  such  society  may  thereafter  be  renewed 
annually  on  the  thirtieth  (30)  day  of  June.  For  each 
certificate  of  authority  the  society  shall  pay  the 
Director  a fee  of  ten  dollars  ($10.00),  and  for  each 
annual  renewal  thereof  a fee  of  five  dollars  ($5.00). 
A duly  certified  copy  or  duplicate  of  such  certificate 
of  authority  or  license  shall  be  prima  facie  evidence 
that  the  licensee  is  a fraternal  benefit  society  within 
the  meaning  of  this  Act. 

§ 23.  Revocation  of  certificate  of  au- 
thority.] When,  upon  investigation,  the  Director 
is  satisfied  that  any  domestic,  foreign  or  alien  soci- 
ety transacting  business  under  this  Act  has  ex- 
ceeded its  powers,  or  has  failed  to  comply  with  any 
provisions  of  this  Act,  or  is  conducting  business 
fraudulently  or  in  a way  hazardous  to  its  members, 
creditors  or  the  public,  or  is  not  carrying  out  its 
contracts  in  good  faith,  he  shall  notify  the  society 
of  his  findings,  stating  in  writing  the  grounds  of 
his  dissatisfaction,  and,  after  reasonable  notice,  re- 
quire said  society  on  a date  named  to  show  cause 
why  its  certificate  of  authority  should  not  be  re- 
voked. If,  on  the  date  named  in  said  notice,  such 
objections  have  not  been  removed  to  the  satisfaction 
of  the  said  Director,  or  if  the  society  does  not  pre- 
sent good  and  sufficient  reasons  why  its  authority  to 
transact  business  in  this  State  should  not  at  that 
time  be  revoked,  he  may  revoke  the  authority  of  the 
society  to  continue  business  in  this  State. 

§ 24.  Hospital  service.]  Any  fraternal  bene- 
fit society  organized  and  existing  under  and  by  vir- 
tue of  the  laws  of  the  State  of  Illinois,  adopting  the 
benefit  of  this  Section,  in  the  manner  provided  here- 
in, may  create,  maintain  and  operate  as  a part  of 
its  organization  a department  for  the  purpose  of 
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providing  and  furnishing  to  its  sick,  disabled  and 
distressed  members  and  their  families,  free  medical, 
home,  sanatorium  and  hospital  service  and  treat- 
ment and  such  other  material  aid  and  assistance  as 
may  be  provided  by  such  society  in  its  laws,  and  the 
by-laws,  rules  and  regulations  governing  such  De- 
partment, and  for  such  purposes  such  societies  may 
own,  hold  and  lease  real  property  and  suitable  build- 
ings necessary  to  carry  out  any  of  the  aforesaid  ob- 
jects and  purposes,  and  create,  maintain  and  dis- 
burse a special  fund. 

Such  special  fund  shall  be  created  and  main- 
tained by  and  from  voluntary  gifts,  contributions 
or  payments  made  by  the  subordinate  lodges  of  such 
societies,  or  by  the  individual  members  thereof  or 
both,  upon  such  terms  and  conditions  as  may  be  pre- 
scribed in  and  by  the  by-laws,  rules  and  regulations 
adopted  by  the  Board  of  Directors  or  managers  of 
such  department,  and  by  and  from  such  contribu- 
tions from  the  expense  fund  of  such  society  as  may 
be  authorized  by  the  Board  of  Directors,  managers 
or  governing  body  of  such  society.  Any  such  soci- 
ety may  also  receive  bequests  and  be  named  as  bene- 
ficiary in  any  of  its  insurance  contracts  and  the 
contracts  of  any  other  society,  insurance  company, 
or  organization,  in  trust  for  the  purposes  in  this 
section  mentioned. 

Such  special  fund  shall  be  used  exclusively  for 
the  purposes  for  which  it  is  created,  and  shall  con- 
stitute a trust  fund  for  such  purposes.  The  expense 
of  maintaining  and  operating  such  department  shall 
be  borne  by  and  paid  from  such  special  fund,  and 
such  fund  and  all  the  property  of  such  Department 
shall  be  held  free  and  clear  of,  and  shall  not  in  any 
manner  be  used  for,  or  be  or  become  charged  with, 
or  liable  for  the  payment  of  any  claims,  debts  or  lia- 
bilities of  such  society,  nor  shall  such  society  or  any 
other  of  its  funds  or  property,  in  any  manner,  be 
used  for,  or  be  or  become  charged  with,  or  liable 
for  the  payment  of  the  claims,  debts  or  liabilities 
or  expense  of  maintaining  or  operating  such  Depart- 
ment, except  to  the  extent  of  the  contributions  from 
the  expense  fund  of  such  society  authorized  in  man- 
ner provided  by  paragraph  two  (2)  of  this  section. 

The  Board  of  Directors,  managers  or  governing 
body  of  any  fraternal  benefit  society  organized  and 
existing  under  and  by  virtue  of  the  laws  of  the 
State  of  Illinois,  desiring  to  accept  the  benefits  of 
the  provisions  of  this  section  on  behalf  of  such  soci- 
ety, shall  adopt  a resolution  to  that  effect,  and  pro- 


29 


vide  for  the  creation  of  a department  of  such  society 
under  the  name  therein  designated,  and  shall  then 
submit  such  resolution  to  a vote  of  all  the  subordi- 
nate lodges  of  such  society,  and  on  receiving  the  af- 
firmative votes  of  not  less  than  two-thirds  of  such 
lodges  thereon,  the  provisions  of  this  Act  shall  be 
thereby  extended  over,  and  this  Act  shall  be  in  force 
and  effect  in  such  society  when  the  provisions  of 
paragraph  five  (5)  of  this  section  shall  be  complied 
with. 


Any  fraternal  benefit  society  organized  and  ex- 
isting under  and  by  virtue  of  the  laws  of  the  State 
of  Illinois,  may  accept  the  benefit  of  the  provisions 
of  this  section  in  manner  provided  by  paragraph 
four  (4)  hereof,  but  such  action  shall  not  be  of  legal 
effect  until  a certificate  subscribed  and  sworn  to  by 
the  President  and  attested  by  the  Secretary  of  such 
society  under  its  corporate  seal,  setting  forth  the 
terms  of  the  resolution,  and  the  manner  in  which  it 
was  submitted  to  vote,  together  with  the  result  of 
the  vote  thereon,  shall  have  been  submitted  to  and 
be  approved  by  the  Director  and  filed  in  the  office 
of  the  Director,  and  a certified  copy  thereof  be  re- 
corded in  the  office  of  the  Recorder  of  Deeds  in  the 
county  in  which  the  certificate  of  incorporation  of 
such  society  was  recorded.  Every  such  society  hav- 
ing complied  with  the  provisions  of  paragraph  four 
(4)  of  this  section  shall  comply  with  the  further 
provisions  of  this  section  within  ninety  (90)  days 
thereafter. 

The  management  and  operation  of  such  Depart- 
ment shall  be  exercised  by  a Board  of  Directors  or 
managers  of  not  less  than  nine  (9)  members,  as  shall 
be  provided  by  the  by-laws  of  such  Department,  and 
the  officers  shall  consist  of  a president,  secretary 
and  treasurer  and  such  other  officers  and  agents  as 
shall  be  determined  by  the  directors  or  managers  and 
the  directors  or  managers  may  adopt  by-laws,  rules 
and  regulations,  which  shall  provide  for  the  gov- 
ernment of  the  officers  and  the  affairs  of  such  De- 
partment and  the  terms  and  conditions  upon  which 
the  benefits  thereof  shall  be  furnished,  but  such  by- 
laws, rules  and  regulations,  before  the  same  shall  be 
of  force  and  effect,  shall  first  receive  the  approval 
of  the  executive  or  managing  committee  of  such 
society.  The  Directors  or  managers  may  require  of 
the  officers  and  agents,  bonds  with  such  sureties  and 
conditions  as  they  shall  deem  proper.  The  officers 
shall  hold  their  respective  offices  for  the  terms  pro- 
vided by  the  by-laws. 
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Each  such  Department,  when  organized  in  man- 
ner provided  by  this  Act,  is  hereby  declared  to  be 
a charitable  institution  with  all  the  rights  benefits 
and  privileges  given  to  charitable  institutions  under 
and  by  the  constitution  and  laws  of  the  State  of 
Illinois,  and  such  Department  is  hereby  declared  to 
be  competent  to  be  named,  and  to  take  as  beneficiary 
if  any  benefit  certificate  of  any  member  of  such  soci- 
ety having  no  wife  or  children  living,  under  the 
provisions  of  the  laws  of  the  State  of  Illinois  relat- 
ing to  fraternal  benefit  societies. 

§ 25.  Hospitals  and  sanatoriums.]  It  shall 
be  lawful  for  any  fraternal  benefit  society  now  or- 
ganized and  existing  or  hereafter  organized  under 
and  by  virtue  of  the  laws  of  the  State  of  Illinois,  or 
any  such  society  organized  and  existing  under  and 
by  virtue  of  the  laws  of  any  other  state,  country,  pro- 
vince or  territory  and  now  or  hereafter  admitted  to 
do  business  within  this  State,  to  create,  maintain  and 
operate  for  the  benefit  of  its  sick,  disabled,  aged  or 
distressed  members  and  their  families  and  dependents, 
out  of  its  general  or  expense  fund,  and  from  any  vol- 
untary contributions  it  may  receive  therefor  and  from 
any  bequest  and  the  proceeds  of  any  insurance  con- 
tract in  which  it  is  named  as  beneficiary  in  trust  for 
the  purposes  mentioned  in  this  section,  hospitals, 
asylums,  homes,  or  sanatoriums,  and  for  such  pur- 
pose any  such  society  may  own,  hold  or  lease 
personal  property  and  real  property  located  within 
or  without  this  State,  with  necessary  buildings  there- 
on ; provided,  that  the  amount  of  the  general  and  ex- 
pense fund  to  be  expended,  as  herein  provided  shall 
not  exceed  such  amounts  as  shall  have  been  or  shall 
be,  from  time  to  time,  authorized  by  the  legislative 
or  supreme  governing  body  of  such  society;  provided, 
however,  that  the  maintenance,  treatment  and  proper 
attendance  in  any  such  hospital,  asylum,  home  or 
sanatorium  may  be  furnished  free,  or  a reasonable 
charge  may  be  made  therefor,  but  no  such  hospital, 
asylum,  home  or  sanatorium  shall  be  operated  for 
profit;  provided,  further,  that  no  part  of  the  cost  or 
expense  of  creating,  maintaining  or  operating  any 
such  hospital,  asylum,  home  or  sanatorium  shall  be 
defrayed  or  paid  out  of  the  mortuary,  sick  or  disa- 
bility benefit  funds  of  any  such  society ; and  provided, 
further,  that  any  fraternal  benefit  society  which  shall 
maintain  and  operate  any  such  hospitals,  asylums, 
homes,  or  sanatoriums  under  the  provisions  of  this 
Act  shall  not  be  subject  to,  or  in  any  way,  restricted 
by  the  provisions  of  section  24  of  this  Act. 
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§ 26.  Exemption  of  certain  societies.]  Noth- 
ing contained  in  this  Act  shall  be  so  construed  as  to 
affect  or  apply  to  grand  or  subordinate  lodges  of 
societies,  orders  or  associations  now  doing  business  in 
this  State  which  provide  benefits  exclusively  through 
local  or  subordinate  lodges,  or  to: 

(a)  Orders,  societies  or  associations  which  ad- 
mit to  membership  only  persons  engaged  in  one  or 
more  hazardous  occupations  or  crafts,  in  the  same  or 
similar  lines  of  business; 

(b)  Domestic  societies  which  limit  their  mem- 
bership to  the  employees  of  a particular  city  or  town, 
designated  firm,  business  house  or  corporation  which 
provide  for  a death  benefit  of  not  more  than  four 
hundred  dollars  ($400)  or  disability  benefits  of  not 
more  than  three  hundred  and  fifty  dollars  ($350)  to 
any  person,  in  any  one  year,  or  both ; 

(c)  Domestic  societies  or  associations  of  a 
purely  religious,  charitable  and  benevolent  descrip- 
tion, which  provides  for  a death  benefit  of  not  more 
than  four  hundred  dollars  ($400)  or  for  disability 
benefits  of  not  more  than  three  hundred  and  fifty 
dollars  ($350)  to  any  one  person  in  any  one  year,  or 
both. 

Provided,  however , that  any  such  society  or  asso- 
ciation described  in  sub-section  (b)  or  (c)  which 
provides  for  death  or  disability  benefits  for  which 
certificates  are  issued  and  any  such  society  or  associa- 
tions included  in  subsection  (c)  which  has  more  than 
one  thousand  (1,000)  members,  shall  not  be  exempted 
from  the  provisions  of  this  Act,  but  shall  comply 
with  all  the  requirements  thereof. 

No  society  which,  by  the  provisions  of  this  sec- 
tion, is  exempt  from  the  requirements  of  this  Act, 
except  any  society  described  in  sub-section  (a)  shall 
give  or  allow,  or  promise  to  give  or  allow  to  any  per- 
son any  compensation  for  procuring  new  members. 

Any  society  whose  membership  is  confined  to  any 
religious  denomination  shall  come  under  the  proviso 
ions  of  this  Act  except  that  they  shall  not  be  required 
to  have  ritualistic  ceremonies. 

Any  fraternal  benefit  society  heretofore  organ- 
ized and  incorporated  and  operating  within  the  pro- 
visions set  forth  in  Sections  1,  2 and  3 of  this  Act 
providing  exclusively  for  benefits  in  case  of  death  or 
disability  resulting  solely  from  accident  and  which 
does  not  obligate  itself  to  pay  natural  death  or  sick 
benefits  may  be  relicensed  under  the  provisions  of  this 
Act,  if  heretofore  authorized,  and  shall  have  all  of 
the  privileges  and  be  subject  to  all  the  provisions  and 
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regulations  of  this  Act  except  that  the  provisions 
thereof  relating  to  medical  examination,  valuations 
of  benefit  certificates  and  the  requirement  that  the 
certificate  shall  specify  the  amount  of  benefits  shall 
not  apply  to  such  society. 

The  Director  may  require  from  any  society  or 
association  by  examination  or  otherwise,  such  inform- 
ation as  will  enable  him  to  determine  whether  such 
society  or  association  is  exempt  from  the  provisions  of 
this  Act. 

§ 27.  Limitations  upon  power  to  waive  pro- 
visions of  society’s  laws.]  Unless  authorized  by 
express  provisions  in  the  constitution  and  by-laws  of 
the  society,  no  subordinate  lodge  nor  any  of  its  sub- 
ordinate officers  or  members  shall  have  power  or  au- 
thority on  behalf  of  the  society  to  waive  or  modify 
any  of  the  provisions  of  the  constitution  or  by-laws 
of  the  society;  nor  to  waive  any  violation,  forfeiture 
or  default  thereof. 

§ 28.  Fraudulent  statements.]  Any  person, 
officer,  member  or  examining  physician  who  shall 
knowingly  or  wilfully  make  any  false  or  fraudulent 
statement  or  representation  in  or  with  reference  to 
any  application  for  membership,  or  for  the  purpose  of 
obtaining  any  money  or  benefit  in  any  society  trans- 
acting business  under  this  Act,  shall  be  guilty  of  a 
misdemeanor,  and  upon  conviction  shall  be  punished 
by  a fine  of  not  less  than  one  hundred  dollars  ($100) 
nor  more  than  five  hundred  dollars  ($500),  or  impris- 
onment in  the  county  jail  for  not  less  than  thirty  (30) 
days,  nor  more  than  one  (1)  year,  or  both  in  the  dis- 
cretion of  the  court ; and  any  person  who  shall  wil- 
fully make  a false  statement  of  any  material  fact  or 
thing  in  a sworn  statement  as  to  the  death  or  disa- 
bility of  a certificate  holder  in  any  such  society  for 
the  purpose  of  procuring  payment  of  a benefit  named 
in  the  certificate  of  any  such  holder,  and  any  person 
who  shall  wilfully  make  any  false  statement  in  any 
verified  report  or  declaration  under  oath  required  or 
authorized  by  this  Act,  shall  be  guilty  of  perjury, 
and  shall  be  proceeded  against  and  punished  as  pro- 
vided by  the  statutes  of  this  State  in  relation  to  the 
crime  of  perjury. 

§ 29.  Powers  retained — exemptions.]  Any 
society  which,  on  the  effective  date  of  this  Act  shall 
have  complied  with  and  be  doing  business  in  this 
State  under  an  Act  entitled  “An  Act  to  provide  for 
the  organization  and  management  of  fraternal  bene- 
ficiary societies  for  the  purpose  of  furnishing  life  in- 
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demnity  or  pecuniary  benefits  to  beneficiaries  of  de- 
ceased members,  or  accident  or  permanent  disability 
indemnity  to  members  thereof ; and  to  control  such 
societies  of  this  State  and  of  other  states  doing  busi- 
ness in  this  State,  and  providing  and  fixing  the  pun- 
ishment for  violation  of  the  provisions  thereof  and  to 
repeal  all  laws  now  existing  which  conflict  herewith,  ’ ’ 
approved  and  in  force  June  22,  1893,  as  amended, 
shall  be  subject  to  all  the  provisions  of  this  Act. 

Except  as  otherwise  provided  in  this  Act,  such 
societies  shall  be  governed  by  the  provisions  of  this 
Act  exclusively,  and  shall  be  exempt  from  other  pro- 
visions of  the  insurance  laws,  not  only  in  governmen- 
tal relations  with  this  State,  but  for  every  other  pur- 
pose, and  no  law  hereafter  enacted  shall  apply  to 
them  unless  they  be  expressly  designated  therein. 

§ 30.  Injunction  proceedings.]  Upon  the  re- 
fusal or  neglect  of  any  society  to  make  the  annual 
report,  as  provided  in  this  Act,  or  in  case  any  such 
society  shall  exceed  its  powers  or  shall  conduct  its 
business  fraudulently ; or  is  not  carrying  out  its  con- 
tracts in  good  faith;  or  shall  be  thirty  (30)  days  in 
arrears  in  the  payment  of  death  or  disability  claims, 
endowments,  or  annuities  after  the  same  have  been 
allowed  by  the  board  of  directors  or  other  person  or 
persons  whose  duty  it  is  to  pass  upon  such  claims,  and 
after  establishment  of  the  interest  and  competency  of 
the  payee  to  receive,  receipt  and  acquit  for  payment, 
provided,  that  such  claim  shall  be  approved  or  disap- 
proved within  60  days  after  receipt  of  due  proof  of 
loss  or  death,  or  after  one  (1)  year’s  existence,  shall 
have  a membership  of  less  than  five  hundred  (500)  ; 
or  shall  determine  to  discontinue  business;  or  shall 
fail  to  comply  with  any  of  the  provisions  of  this  Act, 
the  Director  shall,  immediately  commence  or  cause  to 
be  commenced,  an  action  against  such  society  to  en- 
join the  same  from  carrying  on  any  business ; and  an 
injunction  may  be  granted,  upon  proper  showing  by 
the  Director,  in  any  court  of  competent  jurisdiction 
in  this  State ; provided,  however,  that  no  injunction 
against  any  society  within  this  State,  or  application 
for,  or  appointment  of  a receiver,  or  action  to  prevent 
any  society  from  carrying  on  business  in  the  State 
shall  be  made  or  granted  by  any  court  except  on  the 
application  of  the  Director  and  after  written  notice 
duly  made  and  served  upon  the  chief  executive  officer 
of  such  society  within  this  State,  or  if  incorporated 
under  the  laws  of  another  state  then  such  notice  may 
be  served  by  sending  the  same  to  the  president  or  sec- 
retary of  the  society  by  registered  mail  at  the  home 
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office  of  the  society,  and  a full  hearing  before  such 
court,  whether  the  party  seeking  such  relief  be  the 
State,  member  of  such  society  or  any  other  person 
whatsoever. 

If  the  court  shall  find  that  such  society  so  en- 
joined was  in  default  as  charged  and  the  violation 
complained  of  shall  have  been  corrected  and  the  in- 
junction dissolved,  the  society  may  continue  in  busi- 
ness provided  it  shall  have  satisfied  the  Director  that 
it  has  paid  the  costs  of  the  action.  Any  officer,  agent 
or  person  acting  for  any  society  or  subordinate  body 
thereof  within  this  State  and  who  shall  transact  any 
business  for  such  society  contrary  to  the  provisions  of 
such  injunction  or  prohibition  while  such  society 
shall  be  so  enjoined  or  prohibited  from  doing  busi- 
ness pursuant  to  this  Act,  shall  be  deemed  guilty  of 
a misdemeanor  and,  on  conviction  thereof,  shall  be 
punished  by  a fine  of  not  less  than  twenty-five  dollars 
($25.00)  nor  more  than  five  hundred  dollars 
($500.00),  or  by  imprisonment  in  the  county  jail  for 
not  less  than  thirty  (30)  days  nor  more  than  one  (1) 
year  or  by  both  fine  and  imprisonment,  in  the  dis- 
cretion of  the  court. 

§ 31.  Funds  exempt  from  legal  process.]  The 
money  or  other  benefit,  charity,  relief  or  aid  to  be 
paid,  provided  or  rendered  by  any  society  authorized 
to  do  business  under  this  Act,  shall  not  be  liable  to 
attachment  by  trustee,  garnishee,  or  other  process, 
and  shall  not  be  seized,  taken,  appropriated  or  applied 
by  any  legal  or  equitable  process,  or  by  operation  of 
law  to  pay  any  debt  or  liability  of  a certificate  holder 
or  of  any  beneficiary  named  in  a certificate,  or  of  any 
person  who  may  have  any  right  thereunder. 

§ 32.  Taxation.]  Every  fraternal  benefit 
society  organized,  licensed,  or  operating  under  this 
Act  is  hereby  declared  to  be  a charitable  and  benevo- 
lent institution,  and  all  of  its  funds  shall  be  exempt 
from  all  and  every  state,  county,  district,  municipal 
and  school  tax,  other  than  taxes  on  real  estate  and 
office  equipment. 

§ 33.  Reinsurance  of  individual  risks  in 
authorized  companies  or  societies.]  Any  domestic 
society  may  reinsure  any  part  or  all  of  an  individual 
risk  in  another  solvent  society  having  power  to  make 
such  reinsurance  and  may  take  credit  for  the  reserve 
liability  required  by  law  on  such  individual  risk.  No 
credit  shall  be  taken  for  such  reserve  liability  or  un- 
paid claims  thereunder  unless  the  company  or  society 
accepting  the  reinsurance  is  authorized  to  do  business 


35 


in  this  State  or  unless  upon  showing  to  the  Director 
by  the  ceding  company  or  society  that  it  is  unable 
readily  to  procure  such  reinsurance  on  equal  terms 
with  an  authorized  company  or  society,  in  which 
event  the  society  may  take  such  credit  for  reinsurance 
ceded  to  any  other  solvent  company  or  society  ap- 
proved by  the  Director. 

No  domestic  society  may  reinsure  or  cede  all  or 
a substantial  number  of  its  risks  in  another  company 
or  society  upon  the  consideration  that  the  other  com- 
pany or  society  shall  assume  all  liability  for  said  risks, 
without  meeting  the  requirements  of  an  act  entitled 
“An  Act  relating  to  the  consolidation  and  reinsur- 
ance of  insurance  companies,  associations  and  socie- 
ties,” approved  June  28,  1919. 

§ 34.  Examinations.]  The  Director  may  ex- 
amine the  books,  records,  documents  and  assets,  and 
the  condition  and  affairs  of  any  company  or  society 
doing  business  in  this  State  and  of  any  company  or 
society  engaged  in  or  proposing  to  be  engaged  in  the 
organization,  promotion  or  aiding  in  the  formation 
of  any  such  company  or  society,  or  of  any  person, 
firms  or  company  or  society  which  may  have  a con- 
tract, written  or  oral,  pertaining  to  the  management 
or  control  of  such  company  or  society  as  exclusive 
general  agent,  representative  or  otherwise. 

For  such  purpose  the  Director  may  appoint  as 
examiners  one  or  more  competent  employees  of  the 
Department,  not  officers  of  or  connected  with  or  in- 
terested in  any  insurance  company  or  society  other 
than  as  policyholders,  or  in  any  other  of  the  com- 
panies above  referred  to.  For  the  purposes  of  such 
examination  the  Director,  or  any  employee  or  em- 
ployees of  the  Department  specially  authorized 
by  the  Director  so  to  do,  may  examine  under 
oath  such  person  oi*  the  officers  and  agents  or 
representatives  of  any  such  firm,  company  or  society 
and  all  persons  deemed  to  have  material  information 
regarding  the  property  or  business  of  the  society  be- 
ing examined.  Every  such  company  or  society,  its 
officers,  agents  and  representatives  shall  produce  at 
the  office  of  the  company  or  society  its  books,  records 
and  documents  and  all  or  any  papers  in  its  or  their 
possession  relating  to  the  property,  assets,  business  or 
affairs,  and  any  other  person  may  be  required  to  pro- 
duce any  book,  record  or  paper  in  his  custody  which 
relates  to  the  purpose  of  the  examination  for  the  in- 
spection of  the  Director  or  said  examiners  whenever 
required.  The  officers,  agents  and  representatives  of 
such  society  shall  facilitate  and  aid  in  such  examina- 
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tion  so  far  as  it  is  in  their  power  to  do  so.  Such  ex- 
aminers shall  make  a full  and  true  report  of  every 
examination  made  by  them,  which  shall  comprise  only 
facts  ascertained  from  the  books,  papers,  records  or 
documents  examined  by  them  or  ascertained  from 
the  testimony  of  the  officers  or  agents  or  other  per- 
sons examined  under  oath  concerning  the  business 
and  affairs  and  the  assets  of  such  society.  The  report 
of  examination  shall  be  verified  by  the  oath  of  the 
examiner  in  charge  thereof,  and  said  report  so  veri- 
fied shall  be  prima  facie  evidence  in  any  action  or 
proceeding  in  the  name  of  the  State  against  the  so- 
ciety, its  officers,  agents  or  representatives  upon  the 
facts  stated  therein.  The  Director  shall  grant  a hear- 
ing to  the  society,  its  officers,  agents  or  representa- 
tives upon  any  facts  contained  in  such  examination 
report  before  filing  same,  and  before  making  such 
report  public  or  any  matters  relating  thereto ; and  he 
may  withhold  any  such  report  from  public  inspec- 
tion for  such  time  as  he  may  deem  proper  and  may, 
after  filing  same,  publish  any  part  or  all  of  such  re- 
port as  he  may  deem  to  be  in  the  interest  of  the  public 
in  one  or  more  newspapers  in  this  State  without  ex- 
pense to  the  society. 

It  shall  be  the  duty  of  the  Director  to  examine 
every  domestic  society  as  often  as  he  deems  it 
expedient. 

§ 35.  Books,  records,  accounts  and  vouchers.] 
Every  domestic  society  shall  keep  its  books,  records, 
documents,  accounts  and  vouchers  in  such  manner 
that  its  financial  condition  can  be  ascertained  and  so 
that  its  financial  statements  filed  with  the  Director 
can  be  readily  verified  and  its  compliance  with  the 
law  determined. 

All  such  books,  records,  documents,  accounts  and 
vouchers  of  the  home  office  of  any  domestic  society  or 
any  branch  office  of  a foreign  or  alien  society  located 
in  this  State  shall  be  preserved  and  kept  available  in 
this  State  for  the  purposes  of  examination  and  until 
authority  to  destroy  or  otherwise  dispose  of  said 
records  is  secured  from  the  Director.  Every  domestic 
society  shall  keep  its  securities  other  than  those  on 
deposit  in  other  states  or  countries  within  the  State 
of  Illinois  except  where  requisite  for  the  normal 
transaction  of  its  business.  Any  officer,  director, 
agent  or  employee  of  any  insurance  society  who  makes 
or  causes  to  be  made  any  false  entry  in  any  book,  re- 
port or  statement  of  such  society  with  intent  in  any 
case  to  injure  or  defraud  such  society,  or  any  other 
company  or  corporation  or  any  individual  person,  or 
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to  deceive  any  officer  of  such  society,  or  the  Director 
of  Insurance  or  any  agent  or  examiner  appointed  to 
examine  the  affairs  of  such  society  and  every  person 
who  with  like  intent  aids  or  abets  any  officer,  director, 
agent  or  employee  in  any  violation  of  this  section  shall 
be  deemed  guilty  of  a misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  not  more  than  one  thousand 
($1,000)  dollars  or  shall  be  imprisoned  for  not  more 
than  five  (5)  years,  or  both,  in  the  discretion  of  the 
court. 

§ 36.  Amortization.]  All  bonds  or  other 
evidences  of  debt  having  a fixed  term  and  rate  held  by 
any  society  authorized  to  do  business  in  this  State,  if 
amply  secured  and  if  not  in  default  as  to  principal 
or  interest,  may  be  valued,  as  follows : If  purchased 
at  par,  at  the  par  value,  if  purchased  above  or  below 
par  on  the  basis  of  the  purchase  price  adjusted  so  as 
to  bring  the  value  to  par  at  maturity  and  so  as  to 
yield  in  the  meantime  the  effective  rate  of  interest  at 
which  the  purchase  was  made;  provided,  that  the 
purchase  price  shall  in  no  case  be  taken  at  a higher 
figure  than  the  actual  market  value  at  the  time  of 
purchase,  and,  provided,  further,  that  the  Director 
shall  have  full  discretion  in  determining  the  method 
of  calculating  values  according  to  the  foregoing  rule 
and  the  values  found  by  him  in  accordance  with  such 
method  shall  be  final  and  binding ; provided,  also,  that 
any  such  society  may  return  such  bonds  or  other  evi- 
dences of  debt  at  their  market  value  or  their  book 
value  but  in  no  event  at  an  aggregate  value  exceeding 
the  aggregate  of  the  value  calculated  according  to  the 
foregoing  rule. 

§ 37.  Penalty  for  late  or  false  annual  state- 
ment OR  DESTRUCTION  OF  DOCUMENTS  OR  FOR  REFUSAL 
to  testify.]  Any  society  neglecting  to  file  its  annual 
statement  as  required  in  this  Act  shall  forfeit  to  the 
State  one  hundred  dollars  ($100)  for  each  day’s  neg- 
lect and  any  officer,  director,  agent  or  employee  of 
any  society  who  wilfully  and  knowingly  subscribes  to, 
makes  or  concurs  in  making  or  publishing  any  annual 
or  other  statement  required  by  law,  containing  any 
material  statement  which  is  false  or  who,  without  the 
Director’s  authority,  destroys  any  books,  records  or 
documents  in  violation  of  the  provisions  of  section  35 
of  this  Act  shall  be  punished  by  a fine  of  not  more 
than  five  thousand  dollars  ($5,000).  A person  who 
wilfully  and  knowingly  makes  oath  to  any  such  false 
statement  shall  be  deemed  guilty  of  perjury,  and 
punishable  in  accordance  with  the  provisions  of  the 
Criminal  Code. 
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§ 38.  Vouchers  for  disbursements.]  No 
domestic  society  shall  make  any  disbursement  of  one 
hundred  dollars  ($100)  or  more  unless  the  same  be 
evidenced  by  a voucher  or  receipt  signed  or  check  en- 
dorsed by  or  on  behalf  of  the  person,  firm  or  corpo- 
ration receiving  the  money  and  describing  the  con- 
sideration for  the  payment,  and  if  the  expenditure 
be  in  connection  with  any  matter  pending  before  any 
legislative  or  public  body  or  before  any  department 
or  officer  of  any  state  or  government  the  voucher  shall 
describe  the  nature  of  the  matter  and  the  interest  of 
the  society  therein,  or  if  such  voucher  cannot  be  ob- 
tained, the  expenditure  shall  be  evidenced  by  affidavit 
describing  its  character  and  object  and  stating  the 
reasons  for  not  obtaining  such  voucher. 

§ 39.  Deposits.]  When  any  domestic,  foreign 
or  alien  society  is  required  by  the  laws  of  this  State 
or  of  any  state  or  country,  or  by  other  competent 
authority,  to  make  a deposit  with  an  insurance  super- 
vising official  or  other  financial  officer  and  the  society 
desires  to  make  such  deposit  in  this  State  the  Direc- 
tor shall  accept  such  deposit,  if  made  in  securities 
authorized  for  investment  by  this  Act.  So  long  as 
the  society  continues  solvent  and  complies  with  the 
laws  of  the  State  it  may  collect  the  income  on  such 
securities.  The  society  may  substitute  therefore  other 
like  securities  eligible  for  investment  under  this  Act. 
If  the  value  of  securities  deposited  by  any  society 
shall  decline  below  the  amount  so  required,  the  society 
shall  make  a further  deposit. 

§ 40.  Withdrawal  of  deposits.]  When  a 
society  determines  to  discontinue  its  business  or  to 
cease  to  do  business  in  this  State  and  desires  to  with- 
draw its  deposit  made  in  this  State  pursuant  to  this 
Act,  the  Director  shall  upon  the  application  of  the 
society  and  at  its  expense,  give  notice  of  such  inten- 
tion in  a newspaper  of  general  circulation  in  the 
State  once  a week  for  four  weeks.  After  such  publi- 
cation he  shall  deliver  to  such  society  or  its  assigns  the 
securities  so  deposited  when  he  is  satisfied  upon  exam- 
ination and  investigation  made  by  him,  or  under  his 
authority,  and  upon  the  oaths  of  the  president  and 
secretary  or  other  chief  officers  of  the  society  that  all 
debts  and  liabilities  of  every  kind  due  and  to  become 
due  which  the  deposit  was  made  to  secure  are  paid 
and  extinguished,  provided,  however,  the  Director 
may  at  any  time  release  to  a society  any  portion  of  its 
deposit  which  is  not  required  as  a compliance  with  the 
conditions  of  this  Act. 
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When  all  of  the  business  of  a society  has  been 
reinsured  in  accordance  with  the  provisions  of  the 
consolidation  and  reinsurance  act  and  the  assets 
thereof  by  contract  assigned  to  another  company  or 
society,  the  Director  may  deliver  to  the  reinsured 
society  or  to  its  assigns  under  the  contract  of  rein- 
surance after  one  year  from  the  effective  date  of  such 
reinsurance  contract,  all  the  securities  deposited  by 
the  reinsured  society  upon  compliance  with  the  fol- 
lowing conditions  to-wit : Providing  the  reinsuring 

company  or  society  under  the  reinsurance  contract 
has  assumed  all  liabilities  of  every  kind  due  and  to 
become  due  which  the  deposit  of  the  reinsured  society 
was  made  to  secure  and  provided  further  that  the 
said  reinsuring  company  or  society  shall  have  and 
maintain  a deposit  in  this  State  or  with  the  depart- 
ment or  official  charged  with  the  duty  of  supervising 
the  business  of  insurance  in  the  state  where  it  is  in- 
corporated, or,  if  an  alien  company  or  society,  where 
it  is  entered,  in  securities  recognized  by  this  Act  as 
lawful  investments  of  the  company  or  society  and  in 
an  amount  and  value  not  less  than  the  deposit  form- 
erly required  of  the  reinsured  society  by  this  Act 
and  the  deposit  of  the  said  reinsuring  company  or 
society  shall  be  such  that  it  will  subsist  for  the  se- 
curity of  all  the  obligations  of  the  reinsuring  com- 
pany or  society. 

§ 41.  Deceptive  statements  as  to  assets  pro- 
hibited.] No  society  doing  business  in  this  State  or 
agent  thereof,  shall  state  or  represent  by  advertise- 
ment in  any  newspaper,  periodical,  magazine  or  over 
the  radio,  or  by  any  sign,  circular,  card,  policy  of  in- 
surance or  certificate  or  renewal  thereof  or  otherwise 
that  any  funds  or  assets  are  in  possession  of  such 
society  which  are  not  actually  possessed  by  it  and 
available  for  the  payment  of  losses  and  claims  and 
held  for  the  protection  of  its  policyholders  and 
creditors. 

§ 42.  Misrepresentations  and  warranties.] 
No  misrepresentation  or  false  warranty  made  by  the 
insured  or  in  his  behalf  in  the  negotiation  for  a con- 
tract or  policy  of  insurance,  or  failure  to  comply  with 
any  condition  of  such  contract  or  policy  shall  be 
deemed  material  or  defeat  or  avoid  the  policy  or  pre- 
vent its  attaching,  unless  the  fact  misrepresented  or 
falsely  warranted  or  the  condition  broken  shall  have 
been  stated  in  the  policy  or  contract  or  endorsement 
or  rider  attached  thereto  or  in  the  written  applica- 
tion therefor  of  which  a copy  is  attached  to  or  en- 
dorsed on  the  policy  or  the  contract  and  made  a 
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part  thereof  nor  unless  such  misrepresentation  or 
false  warranty  shall  have  been  made  with  actual  in- 
tent to  deceive,  or  it  materially  affects  either  the  ac- 
ceptance of  the  risk  or  the  hazard  assumed  by  the 
insurer. 

§ 43.  Fees  and  charges.]  The  following  fees 
and  charges  shall  be  imposed  by  the  department  up- 
on all  societies  doing  business  in  the  State  and  the 
Director  is  charged  with  the  duty  of  collecting  the 
same  and  of  giving  proper  acquittances  therefor. 


For  filing  articles  of  association,  fraternal 

beneficiary  societies  $10.00 

For  filing  amendments  to  charter,  or  articles  of 

association  10.00 

For  filing  annual  statement,  fraternal  bene- 
ficiary societies  5.00 

For  issuing  a society  certificate  of  authority . . 1.00 

For  each  certified  copy  of  certificate  of  au- 
thority   1.00 

For  each  certificate  of  deposit 1.00 

For  copies  of  papers  or  records  per  folio 20 

For  certificate  to  copy  of  paper 1.00 

For  filing  any  other  paper,  or  issuing  any 
other  certificate  required  or  permissible  un- 
der the  law 1.00 


For  the  examination  of  the  affairs  of  any  foreign 
or  alien  society  when  deemed  necessary  the  expense 
incurred  therein  shall  be  paid  by  such  society. 

When  printed  copies  or  numerous  copies  of  the 
same  paper  or  records  are  furnished  or  certified,  the 
Director  may  reduce  such  fees  for  copies  if  he  deems 
the  same  excessive;  and  he  may,  when  he  deems  the 
interest  of  others  than  the  society  justifies  it,  furnish 
without  charge  to  state  insurance  departments  and 
others,  copies  or  certified  copies  of  reports  of  exam- 
inations and  of  other  papers  and  records. 

§ 44.  Reciprocity  as  to  rules,  regulations, 
fees,  taxes  and  penalties.]  Whenever  the  existing 
or  future  laws  of  any  state  of  the  United  States  or 
any  other  country  or  kingdom  shall  require  of  socie- 
ties incorporated  under  the  laws  of  this  State  as  a 
condition  precedent  to  their  doing  business  in  such 
other  state,  country  or  kingdom,  compliance  with 
laws,  rules,  regulations  and  prohibitions  more  oner- 
ous or  burdensome  than  the  rules  and  regulations 
imposed  by  Illinois  on  such  foreign  and  alien  socie- 
ties, or  shall  require  any  deposit  of  securities  or 
other  obligations  in  such  state,  country  or  kingdom, 
for  the  protection  of  policyholders  or  otherwise  or 
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require  of  such  societies  or  agents  thereof  any  pay- 
ment of  taxes,  fines,  penalties,  license  fees  or  other 
charges  greater  than  the  amount  required  by  this 
act  or  any  other  law  of  this  State,  of  foreign  or 
alien  societies  for  similar  purposes,  then  in  such 
event,  such  laws,  rules,  regulations  and  prohibitions 
of  said  foreign  state,  country  or  kingdom,  shall  apply 
to  societies  of  such  foreign  state,  country  or  kingdom 
doing  business  in  this  State,  and  all  such  societies 
or  representatives  thereof,  doing  business  in  this 
State,  shall  be  and  are  hereby  required  to  make  de- 
posits, pay  taxes,  fines,  penalties,  or  fees  in  amounts 
equal  to  those  required  of  Illinois  societies  doing 
business  in  such  state,  country  or  kingdom,  for  like 
purposes. 

§ 45.  Definitions.]  Unless  the  context  other- 
wise requires,  definitions  of  the  following -terms  will 
apply : 

“Department’’  means  the  Department  of  In- 
surance. 

“Director”  means  the  Director  of  Insurance. 

“Society”  or  “Company”  means  any  corpora- 
tion, association,  society  or  order  engaging  in  or 
proposing  to  engage  in  any  of  the  kinds  of  business 
provided  for  in  this  Act. 

“Domestic  Society”  means  a society  organized 
under  the  laws  of  this  State. 

“Foreign  Society”  means  a society  organized 
under  the  laws  of  any  state  of  the  United  States 
other  than  this  State,  or  of  any  territory  or  insular 
possession  of  the  United  States  or  the  District  of 
Columbia. 

“Alien  Company”  means  a society  organized 
under  the  laws  of  any  country  other  than  the  United 
States  or  a territory  or  insular  possession  thereof  or 
of  the  District  of  Columbia. 

“Charter”  as  used  in  this  Act  shall  mean  the 
basic  instrument  representing  the  formation  of  an 
incorporated  society  and  shall  include  instruments 
known  as  “Articles  of  Organization”,  “Articles  of 
Incorporation”  and  “Articles  of  Association”  of 
any  such  incorporated  society. 

“Admitted  Assets”  shall  include  the  invest- 
ments authorized  by  an  Act  entitled  “An  Act  to  re- 
vise the  law  regulating  the  investments  of  funds 
and  real  estate  holdings  of  life  and  casualty  insur- 
ance companies”,  approved  July  7,  1933,  and  in  ad- 
dition thereto  only  the  following : 
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1.  Cash  in  office  or  in  possession  of  a company 
or  in  transit. 

2.  Cash  deposited  in  sound  banks  and  trust 
companies. 

3.  The  amount  fairly  estimated  as  recover- 
able on  cash  deposited  in  closed  banks  and  trust 
companies. 

4.  Bills  and  accounts  receivable  collateralized 
by  securities  of  the  kind  in  which  the  society  is 
authorized  to  invest. 

5.  Premium  notes,  policy  loans,  net  amount  of 
uncollected  and  deferred  premiums  and  other  policy 
assets  not  in  excess  of  net  value  and  all  other  policy 
liabilities  on  individual  life  insurance  policies. 

6.  Balance  due  societies  from  organizers  se- 
cured by  bond  or  otherwise  and  net  assessments 
actually  collected  by  subordinate  lodges  not  yet 
turned  over  to  Supreme  Lodge. 

7.  Amounts  due  from  solvent  insurance  com- 
panies, associations  or  societies  and  amounts  fairly 
estimated  as  recoverable  from  insolvent  insurance 
companies. 

8.  The  interest  due  and  unpaid  on  mortgage 
loans  conforming  to  this  Act,  not  exceeding  the 
amount  of  one  year’s  interest. 

9.  The  interest  accrued  during  the  twelve 
months  immediately  preceding  on  mortgage  loans 
other  than  those  upon  which  the  society  is  proceed- 
ing for  the  enforcement  of  security. 

10.  The  rents  due  and  unpaid  upon  the  soci- 
ety’s property  not  exceeding  the  amount  of  one 
year’s  rent. 

11.  The  rents  accrued  on  the  society’s  prop- 
erty during  the  twelve  months  immediately  pre- 
ceding. 

12.  Interest  due  and  accrued  on  bonds  con- 
forming to  this  Act  and  not  in  default. 

13.  Interest  due  and  accrued  on  collateral  loans 
which  is  not  in  excess  of  the  value  of  the  collateral 
over  the  amount  loaned  thereon. 

14.  Interest  due  and  accrued  on  deposits  in 
sound  banks  and  trust  companies. 

15.  Interest  accrued  on  tax  anticipation  war- 
rants. 

16.  Amounts  due  for  tax  refunds  allowed  but 
unpaid  from  the  United  States  Government. 
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§ 46.  Hearings.]  In  addition  to  the  rights, 
powers  and  duties  vested  in  the  Director  of  Insur- 
ance by  the  Civil  Administrative  Code  of  this  State 
he  is  hereby  vested  with  power  to  conduct  such  ex- 
aminations, investigations  and  hearings  and  to  make 
such  rules  and  orders  as  may  be  necessary  and 
proper  for  the  efficient  administration  of  this  Act 
and  to  accomplish  such  purposes  he  and  such  em- 
ployees of  the  Department  of  Insurance  as  he  may 
specially  designate  are  hereby  vested  with  power  to 
administer  oaths  and  take  testimony. 

All  copies  of  records,  papers  or  documents  cer- 
tified by  the  Director  of  Insurance  as  being  true  and 
correct  copies  of  originals  held  by  him  in  the  admin- 
istration of  his  duties  and  authenticated  by  the  seal 
of  the  office  of  the  Department  of  Insurance  shall  in 
all  cases  be  considered  evidence  equally  and  in  like 
manner  as  if  the  original  thereof  had  been  produced 
and  shall  have  the  same  force  and  effect  as  would 
the  original  of  said  records,  papers  or  documents  in 
any  suit  or  proceedings  in  any  court  in  this  State. 

In  the  conduct  of  any  examination  or  hearing 
provided  for  under  this  Act,  the  Director  or  any 
employee  of  the  Department  of  Insurance  specially 
designed  by  him  for  such  purpose  shall  have  power 
to  administer  oaths,  and  to  examine  any  person  under 
oath  and  in  connection  therewith  to  require  the  pro- 
duction of  any  books,  records  or  papers  relevant  to 
the  inquiry. 

All  hearings  provided  for  in  this  Act  shall,  un- 
less otherwise  specially  provided  in  this  Act,  be  held 
at  such  time  and  place  as  shall  be  designated  in  a 
notice  which  shall  be  given  by  the  Director  in  writ- 
ing to  the  person,  association  or  society  involved 
therein  at  least  ten  (10)  days  before  the  date  desig- 
nated therein.  The  notice  shall  state  the  subject  of 
inquiry  and  the  specific  charges,  if  any.  The  hearings 
shall  be  held  either  in  the  city  of  Springfield  or  in 
the  county  where  the  principal  business  address  of 
the  person,  association  or  society  involved  in  such 
hearing  is  located. 

§ 47.  Review.]  Any  order,  finding  or  ruling 
made,  issued  or  executed  by  the  Director,  affecting 
any  society  or  person,  shall  be  subject  to  review  by 
the  Circuit  Court  of  Sangamon  County  or  the  Cir- 
cuit or  Superior  Court  of  the  county  in  which  the 
principal  office  in  this  State  of  the  society  affected 
by  such  order,  finding  or  ruling  is  located,  or  where 
the  person  so  affected  or  aggrieved  by  such  order, 
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finding  or  ruling  resides.  A petition  for  the  review 
of  the  action  of  the  Director  shall  be  filed  within  30 
days  from  the  date  of  the  service  of  a copy  of  the 
order,  finding  or  ruling  made  by  the  Director  upon 
the  society  or  person  so  affected.  The  effect  of  the 
order,  finding  or  ruling  shall  not  be  stayed  unless 
written  notice  of  an  intention  to  file  a petition  for 
review  shall  be  served  upon  the  Director  or  in  his 
absence,  upon  some  one  in  active  charge  of  the  De- 
partment of  Insurance.  A copy  of  such  petition  for 
review  as  filed  with  and  certified  to  by  the  Clerk  of 
such  Court  shall  be  served  upon  the  Director  or  in 
his  absence  upon  some  one  in  active  charge  of  the 
Department  of  Insurance  within  five  (5)  days  after 
the  filing  thereof.  If  such  petition  for  review  is  not 
filed  within  the  said  thirty  (30)  days  the  parties 
affected  by  such  order,  finding  or  ruling  shall  be 
deemed  to  have  waived  the  right  to  have  the  merits 
of  the  order,  finding  or  ruling  reviewed  and  there 
shall  be  no  trial  of  the  merits  thereof  by  any  Court 
to  which  application  may  be  made  by  petition  or 
otherwise,  to  enforce  the  same. 

The  Director  shall  within  ten  (10)  days,  unless 
the  time  be  extended  by  order  of  Court,  after  the 
service  of  the  copy  of  the  petition  for  review  upon 
him  or  his  office,  prepare  and  file  with  the  Clerk  of 
the  Court  in  which  the  petition  for  review  was  filed, 
a complete  transcript  of  the  record  of  the  hearing,  if 
any,  had  before  him,  and  a true  copy  of  the  order, 
finding  or  ruling,  and  certify  thereto.  The  findings, 
conclusions  and  the  order  or  ruling  of  the  Director 
shall  be  held  prima  facie  to  be  true.  The  cause  shall 
be  heard  by  the  said  Court  as  a civil  case  upon  such 
transcript  of  the  record  and  such  additional  evidence 
as  may  be  offered  at  the  hearing  of  said  cause  before 
the  Court  by  any  of  the  parties.  It  shall  be  the  duty 
of  the  Court  to  hear  and  determine  such  petition 
with  all  convenient  speed.  If  on  the  hearing  before 
the  Court  it  shall  appear  that  the  record  filed  by  the 
Director  is  incomplete,  Court  may  by  appropriate 
order  direct  the  Director  to  certify  any  or  all  parts 
of  the  record  so  omitted. 

The  Court  shall  have  jurisdiction  to  affirm  the 
order,  finding  or  ruling  of  the  Director  or  to  order 
that  the  Director  shall  be  restrained  and  enjoined 
from  the  enforcement  thereof. 

Appeals  from  all  final  orders  and  judgments 
entered  by  the  Circuit  or  Superior  Courts  in  review- 
ing the  order,  finding  and  rulings  of  the  Director  may 
be  taken  to  the  Appellate  and  Supreme  Courts  of 
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Illinois  by  any  party  to  the  action  as  in  other  civil 
cases.  Pending  the  review  of  any  order,  finding  or 
ruling  of  the  Director  pursuant  to  this  section,  the 
full  force  and  effect  of  such  order,  finding  or  ruling 
shall  be  stayed  until  the  final  determination  of  such 
review,  and  in  case  the  order,  finding  or  ruling  made 
by  the  Director  is  sustained  the  effect  thereof  shall 
date  from  the  time  such  review  is  finally  determined. 
The  pendency  of  an  appeal  from  the  Circuit  or 
Superior  Court  shall  stay  or  suspend  the  order,  find- 
ing or  ruling  of  the  Director  until  the  final  deter- 
mination of  such  appeal. 

§ 48.  Application.]  The  following  Acts  shall 
apply  in  so  far  as  the  same  are  applicable  to  societies 
subject  to  the  provisions  of  this  Act: 

“An  Act  to  prohibit  certain  practices  and  pre- 
vent unjust  discrimination  of  and  by  life  insurance 
carriers  doing  business  in  this  State  and  to  repeal  an 
Act  therein  named,”  approved  July  10,  1933. 

“An  Act  to  revise  the  law  regulating  investment 
of  funds  and  real  estate  holdings  of  life  and  casualty 
insurance  companies,”  approved  July  7,  1933,  as 
amended. 

“An  Act  relating  to  the  consolidation  and  re- 
insurance of  insurance  companies,  associations  and 
societies,”  approved  June  28,  1919. 

“An  Act  in  relation  to  delinquent  insurance 
companies,  associations  and  societies,”  approved  June 
26,  1925. 

§ 49.  Constitutionality.]  Should  any  section 
or  provision  or  part  of  a section  or  provision  of  this 
Act  be  decided  by  the  courts  to  be  unconstitutional 
or  invalid,  the  validity  of  the  Act  as  a whole  or  any 
section  or  provision  or  any  part  thereof  other  than 
the  section  or  provision  decided  to  be  unconstitu- 
tional shall  not  be  affected. 

§ 50.  Acts  repealed.]  The  following  Acts  are 
hereby  repealed: 

“An  Act  to  provide  for  the  organization  and 
management  of  fraternal  beneficiary  societies  for  the 
purpose  of  furnishing  life  indemnity  or  pecuniary 
benefits  to  beneficiaries  of  deceased  members,  or  acci- 
dent or  permanent  disability  indemnity  to  members 
thereof;  and  to  control  such  societies  of  this  State 
and  of  other  states  doing  business  in  this  State,  and 
providing  and  fixing  the  punishment  for  violation  of 
the  provisions  thereof  and  to  repeal  all  laws  now  ex- 
isting which  conflict  herewith,”  approved  June  22, 
1893,  as  amended; 
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“An  Act  to  regulate  and  control  the  investment 
and  safe-keeping  of  the  reserve,  surplus,  accumula- 
tions or  other  funds,  or  any  part  thereof,  of  frater- 
nal beneficiary  societies  and  to  enable  such  societies 
to  deposit  their  said  reserve,  surplus,  accumulations 
or  other  fund  securities  in  the  custody  of  the  State 
of  Illinois,  and  provide  for  the  registry  thereof  and 
provide  compensation  therefor  and  providing  a pen- 
alty for  the  violation  thereof,”  approved  May  14, 
1903,  as  amended; 

“An  Act  relating  to  fraternal  beneficiary  socie- 
ties and  providing  that  funds  and  assets  shall  be  held 
for  the  benefits  promised  in  its  certificates,  ’ ’ approved 
June  16,  1919; 

“An  Act  empowering  fraternal  beneficiary  socie- 
ties organized  and  existing  under  and  by  virtue  of 
the  laws  of  the  State  of  Illinois,  to  create,  maintain 
and  operate  as  a part  of  their  organization,  a de- 
partment for  the  purpose  of  providing  and  furnishing 
to  their  sick,  disabled  and  distressed  members  and 
their  families,  free  medical,  home,  sanatorium  and 
hospital  service  and  treatment,  and  other  material 
aid  and  assistance,  and  to  create,  maintain  and  dis- 
burse for  such  purposes,  a trust  fund  to  be  raised  by 
and  from  volunteer  contributions,  and  declaring  such 
departments  to  be  charitable  institutions,  and  com- 
petent as  such  to  be  named,  and  to  take,  as  beneficiary 
by  its  members  in  certain  cases,”  approved  May  20, 
1907; 

“An  Act  authorizing  and  empowering  fraternal 
beneficiary  societies  now  organized  and  existing,  or 
hereafter  organized,  under  and  by  virtue  of  the  laws 
of  the  State  of  Illinois,  or  any  such  society  organized 
and  existing  under  and  by  virtue  of  the  laws  of  any 
other  state,  province  or  territory,  and  now  or  here- 
after admitted  to  do  business  within  this  State,  to 
create,-  maintain  and  operate  for  the  benefit  of  its 
sick,  disabled  or  distressed  members  and  their  fami- 
lies and  dependents,  hospitals,  asylums  and  sana- 
toriums, ” approved  May  10,  1909,  as  amended; 

“An  Act  to  regulate  the  real  estate  holdings  of 
fraternal  beneficiary  societies,”  approved  July  8, 
1927,  as  amended. 
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